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5LVNO JW6WXFWUH 5LVN $ SSHWM 6 WDWAI\
$0/ * RYHUDDQFH & XAOXWH

(47547&8* ,4:*73&3(*

2 YHWD@& RUSRWDW * RYHUQDQFH 6 WXFWUH 3 LDFWFHV

6 HOIFWRQ 3 LRFHW IRUWH %RDUG 6 HQLRUO DQDJ HP HQW

%RDUG V 2 YHWD@S5 HVSRQVIELAW ' HVFUSWRQ Rl WH 5 R®1 & RQMEXWRQ Rl

( [HFXWYH 1 RQ H[ HFXWYH  ,QGHSHQGHQW LLHFVRY/ DQG Rl WH & KDLLP DQ
Rl WH %RDUS %RDUG & RP SRVIMRQ %RDUG 4 XD@ LFDWRQ / LVWRI ERDUG BIYHO
FRP P WMHV LQFOXGLQJ P HP EHUVKLS DQG IXQFWRQ ' LLHFVRY/ DWMQGDQFH DW
%RDUG DQG FRP P WMH P HHWQIV / LIWARI ( [ HFXWYH 2 11LFHWY 6 HQLRU

0 DQDJHP HQW 3 HURWP DQFH $ WHWP HQW3 LRIWDP 2 UHQWMRQ

( GXFDMRQ 3 (RIWDP 5 HWHP HQWDQG 6 XFFHWIRQ 3 ROF\ 5 HP XQHDWRQ
SRAF\ 3 RAFLHV DQG SLRFHGXHV RQ LHWG SDUN WDQVDFWRQV 6 HO
DWHWP HQW) XQFWRQ ' LYLGHQG SRAF\ & RUSRIDW 6 RFLDO5 HVSRQVLELAW
,QMDWYHV & RQVXP HU 3 LRWMFVRQ 3 LDFWFHV

(47547&8* .3+472&8.43

2 U DQY DWRQDO6 WXFWUH 0 DNRU6 VRFNKR@M@HU/
3 WRGXFW 6 HUWYIFHV % .DQFKHV

(1.388* 8.243.&1

&9) .8*) +.3&3(.&1 8&8*2*38
. 8- &9).847 45.3.43
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( WDEQKHG 1Q &DOMDQ YDQN &$19%l. KDV KHSHG [P SIRYH WH HFRQRP\ RI P DQ\
FRP P XQMHV WURXJIK IW LOORYDWYH SUIRGXFW DQG VHIIEHV :© W IW QHERWIN R EWDQFKHV DQG
EWDQFK @MV \WH %DQN SLRYIGHV [LQDQFIDODFFHW VR RYHU ~ FRP P XQWHV DFIRW  SWRYIQFHV 1Q
0 LQGDQDR DQG WH 9IVD\DV &$19%L. LV UHIDUWEHG DV RQH R WH GIDAQI XWOEDQW 1Q WH
FRXQW DQG Z DV DZDUEHG WH ' LJMBO7 WDIE®] HUDZ DG B\ WH YDQINR 6 HOADOQ) 3 LABLQDV 1Q

1 RUN6 \BU ,P SDFW$ ZDUWG $3,; 1O DQG WH ' LJMIO&KDP SIRQO0 ), &DWIRY E\ WH
0 IFWRILODQFH & RXQFIOR! WH 3KIOSSIQHV 0 &3, GXUQI WH W LJIMBPO) LODQFLDO, QFOMRQ $Z DUG
Q' HFHP EHU

, QORYDWRQ LV WH EDQNV VDV LE [P SHUDWYH DQG IMFROVIGHLY GLI MBOWMFKQR®I\  DQG SDUWHWKLSY
DV WH NH\ GUYHWY |RUILQDQFIDOIQFOMVIRQ  HVSHFID® 1Q WH SRWARRYIG  HWD ,Q - DQXDU

Z W WH VXSSRUARI WH $' % DQG WH %6 3 V DSSURYDO & DQWIDQ ¥DQN EHFDP H WH ILWAEDQN 1Q \MH
3 KLISSIQHV \R JR @Q'H RQ D FBRXG EDVHG FRUH EDQNQ] W WMP  7KH SIRQHHUQI  SUIRMIPWSDYHG \WMH
ZD\ IRU  RWHUXWDOEDQ\V \R P LJUDW \R WH FEXG DQG KDV SRVIMRQHG & DQMDQ %DQN DWAKH

IURQEQHV Rl 1LODQFIDOIQFOMVIRQ WIURXJ K. GLI MBOADQVIRUP DARQ

&DQMDQ %DQN WHFHIYHG WH (3)6 (0, DQG $JHQR %DQNQ) TFHQWHV ILRP WH %63 DQG LV
UHJ DUGHG DV RQH Rl WH VRS IXWDOEDQNV 1Q WH FRXQWI Z W VRBOUHVRXUFHV RI 3KS  EICRQ DV RI
' HFHP EHU

: MWR ERH 2 NMW&R

. 43
& DQWDQ ¥DQN Z LOEH WH P RWIG\ QDP LE DQG WKWWMG FRP P XQIW EDQN 1Q WH FRXQWI
2. .43

' HQYHUH] FHEIQAFRP P XQW EDQNQJ VHWYIEHV VR GFDCDQG LQMUDWRQDOFTHQN

' HYH®S DQG VXSSRUNIQDQFIDAIQFOMVIRQ DQG HQYILRQP HQBOSURWFWRQ SURI LDP V
( P SRZ HUD SURIHWIRQDCDQG P RAYDWMG Z RINRUFH

(47* : &19*

7WDQVSDUHOR\ ° &$19%l. YDOHV UHIDE®!I DQG WP HO GMVFRVXH RI IQRWP DWRQ R W FTHQW DQG VKDWH
RZ QHWY/

$ FFRXQWELOW ° &$1%L. DQG D@IW HP SR HHV \BNH IX@DFFRXQWELIDN DQG UHVSRQVIELON |RU DORXU
DPARQV

&RP P VR HOW\R ([ FHEBIQFH ° : H YDOH H FHHGQ) WH FQHOW H[ SHABMRQY &$19. DV D IUHQGO
FRP P XQW EDQN DIP V \R GHOYHUH] FHGIQFH LQ D@RXUVHUYLEHV

7HDP ZRWN ° &$1%l. DV D JIRZIQJ FRP SDQ YDXXHV WDP ZRWN 2WRJHWHU HYHY RQH DFKIHYHV P RUH
&$1%l. YDOXHV DQ QP HOMR HDFK HP S& HHY SHWRQDOJRDY R WDWRI WH 9 IMRQ 0 WMMRQ DQG &RWH
9 DAHV Rl WH FRP SDQ\

OMIUW ° &$19%L. DIP VR EHFRP H WH P RAKWWMG FRP P XQW EDQN 1Q WH FRXQW 7KLY YIMIRQ UHIGIFW
RXUYDOH |RU, QWA LW DQG + RQHW 1Q D@RXUXQGHWBNQI V

&RUBRWDWM &M HQVKLS ° &$19%l. YDOXHV UHDFKIQ) RXWMR WH FRP P XQW : H YDOH &RWBRWDW 6 RFIDO

5 HVSRQVIELMNV DQG DIP VR GHYH®S DQG VXSSRUM LODQFLDOLQFOMRQ DQG HQYILRQP HQBOSURWFWRQ SUR] LDP
DV WIWG LQ 0 IVVIRQ 6 \VBAMP HQW  IRUWH FRP P XQMHV LQ RXUDUHDV RI RSHUDWRQ
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(&3' 30 W 7&3)

2 XU ELDQG WIAMP HQW &DQWMDQ %DQN  <RXU ) UHQGD &RP P XQW %DQN  HQFDSVXOWA RXU
EWDQG DQG RXUVMDWAI\ ,\WH[ SOIQV ZKR ZH DIH ZKDWZH GR DQG Z KDWZ H Z DWW EH NQRZ Q
IRU 2 XUVWADWI\ Rl FUHDWY HDW IXQ EDQNQJ E\ HGXFIQI SWRGXFWFRP SO W DQG . <&

FRP SO IW DQG E\ GUYIQJ XS DSSURDFKDELON DQG WDQUDFWRQ HDVH 1V GHILQHG 1Q RXU ELDQG
2 XURIILEIDOFR&WY Rl \ HERZ DQG GDUN EGXH HYRNH IUHVKQHW KDSSIOHW RSWP VP DQG B\ DAV

'9 3% 24)*1
2 XUEXVIQHW P RGHOY RXUFRWH WADWIJ\  IRUSIRYIGIQI FXWRP HUYDOXH

YWRI W\2 SHI P( ERZEW
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2% &, F

,QCRYDIRQ LV WKO® & DQMDQ ¥DQNY WIDW IE 1P SHIDWH : H KDYH FROVGHHG

AJ MIOWFKQR®I\ [IﬁS[lW—L‘VKLS\/D\/RXUN-I\ G.IM—U/IRUIIQIJ:LII)IQ:(X\/LRQ
HVSHAD® 1Q \WH SRW\M&.2 9’ HD : H VXWYHG WH MV \HDWY/ R

Z WY RXUKHDGY MWVWDERYH \WH Z DIMUGH EXWZ W RXUVWRQ] FRPPIWI—Q/\XR
P DIQEIQQ) WH KLKHWAWEBQEDE R H FHBIGRH 1Q IIDQADOVHYIEHY ZH KDYH
VHIYHG RXUFRP P XQWAV Z W HIHAYH 1LQDQFIDOVHIYIEHY HYHQ EH RQG &RYIG
DQG 7\ SKRRQ2 GHWH

, ZRXG D\ \WDWZ H KDYH HQGHG WH \ HDU Z W SUGH DQGVXFFHW. : H
KDYH XQGHURCH YDURXV FKD@IQIHV DP IGAMAKH FUMY EXWUP DICHG VARQI®
FRP P MG DQG IRFXVHG RQ RXUP WIRQ R HQVXUH VXVARICDE®! JURZ I DFIRW RXU
RSHIDMRQY \R SRVMYHO [P SDPARXUSHRS®! WH FRP P XQW DOG WH HOQYILRGP-HOW
Z KIG! FUDW YDOH IRURXUMIBINEKRTHY DQG VKDUHKRTGHY /7 R\VKRZ \KDWZ H DWH
LOWH W KWALHRAIRQ &$19%1 . JDUHHGWH WY LJLMIO) IQDQADOQQFOMRQ $Z DU
IURP \WH O LFURILQDQRH & RXQAICR WH 3 KIGSSIQHY ,GF OMW HRHP EHU DQG
ZH WHFHYHG WH ' $ * DZDG / IQIDS $Z DG DV 2 XWMBQAQ) 3 DUgHU / HQAQY
&RQGXIVR WH ' $ $&3& 1Q $SUD ,QaHG ZH KDYH 'SIRYHQ RXU UHVIOHQR
DP IGAMWH SRWA&:2 9 ' QIMUOHFRQRP\ EHFDXVH R RXU G-WP IODIRQ R
JHXGHD KHS SHRS®! 1Q \WH FRXQM VIGH \KURXIK \WH FBXG EDVHG FRUH EDCNQJ
WFKQRRJ\ \WDWKDV KDG D VI QUEDQW/IP SDFWRQRXU CL] MIO WDQVIRUP DUIRQ

IRXUQH

$VZHPRYHIRZDUE ZH IDFH WH IXWUH Z MK RSWP VP DQG FRQIGHORH VHRXUH
10 WH WRXIKWKDW&.$ 1 % . Z LOFRQIXH \R EH UHMOHQNHCRXI K R VXYH DQG
SURVSHULQ WH P RUH FKD@IQILQJ \ HDLY DKHDG , DP FRQIIGHQMNQ HYHY RQH DQG RXU
P DQDIHP HOMWDP V GHAFDIRQ QUYH DG HQIXMDWP 10 BDAQ) WH ZD)
IRZDWG 2QEHKDOR &$1%L. |V %RDG R ' WHARY D®Z P H R \WDQN RXU
YOG DQG G-DU_FOHON DQG VBNKRGHY [RU \RU @D DOG WKWV
A AU R HHV IRUQVSO) IQ) SDWIRQ DQG HQHU\  DP G \WH
H IDFHG \WURXI KRXWKH\ HDLY , DP FRQIGHQAKDNQ
H RQG ZH Z L@HDFK GHZ. SIQCDFGN \RJ HKHU $ @7
R H \WQGP\ JUDMGH \R\WH 0 HP EHY Rl WH %RDUG
XICDQFH DQG Z IMGRP \RZ DUV RXUES®! ERWRP
° 3URIM/B HRS®! DQG 3 OQHW

/”ﬁ
//’ Ve,

/Uﬁ"’%ﬁvf
18 *3 .11.&2 0-48(-0. ..7*8
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APICODWRQ 1Q WH IDFH R DORAGV <R
G HOMRVIDVP  KDYH EHHQ WKO  LQVSILDIRCDO DOC
) RXU RSHIDMRQY XQQQ) VP RRKO 7KDON \RX I
> XQW EDON ZH Z I@FRQIXH R FDYH RXUZ DNIRGE
DOADQG IQQRYDUYH VRGMRQY |RU\ RXUHYRGIGSS
R \WH %RDG R ' IWHARY IRULRAIXIE
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6ROR )LIJXUHV DUH LQ 3KLOLSES

3 URI MIELON
7 RIAL HWQMUHWORRP H
7REAL RQ , QMHVWGFRP H
7REAL RQ , QMU [ SHOMHV
3 U4 SIRYIMRQ SIRIW
$ @Z DQFH IRUFBHGAWBWHY
1 HWQFRP H

6 HOF\WMG %DMQFH 6 KHHW Dl
| TXG$WHNV
* IRW/ RDQV
7 RIGE WHNV
" HSRAW
7RI TXW

6 HBFWG 5 DRV
5 HAMUD RQ HTXIW
5 HAMUD RQ DWHW
&DSMVCH GHTXDR 5 DR

3HUFRP P RQ VKDWH GD\W»
1 HWQFRP H SHUMKDUH
UOME
" IOWG
URRN YDGH

2 \WHWY
&DVK QYIGHQGY GHFOUHG
+ HDGFRXQW
2 IIEHY
6\WI
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QRS CI VR &DQWLODQ %D @
L&$1 &DVK 326 SRZHUHG E\ % D Q s ,
VROXWLRQ HQDEOHV FXVWRPH U\ -
FRQYHQLHQWO\ IURP RXU EDQN =)
SDUWQHU PHUFKDQWV ZLWKLQ
WKHLU %DQF1HW LVVXHG FDUG
UHSODFHV WKH WUDGLWLRQDO
$70 AE} XWLOL]LQI'D. BRLOWERA
DXWKRUL]JH WUDQVDFWLRQV

HA YHDMOXUIHYERITEES $ 1 & DY Kearae

&DVK :LWKGUDZDO
%DODQFH ,QTXLU\
&DUG $FWLYDWLRQ &$1%1 . S0 'HELWEel
&KDQJH 3,1 &%$1%1.$70 HEEAS2DUE

7KH L&$1 &DVK 326 RIIHUV WKHVH HVVHQ
HQKDQFH FRQYHQLHQFH DQG DFFHVVLEL®D
FXVWRPHUV SURYLGLQJ\NKHPZLWKIOH[HHN4DQG'VF
FDVK zLWIGU'D'ZD/O" R SWIL ROV




+383(.&1-., -1, -8

$ @ILXWHV LQ P LARQV RI 3HVRV

(326,76 /2$16

$66(76 3$,' 83 &$3,7$/

727$/ (48,7< 1(7 ,1&20(
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&D QW RDIMN WVRZWKDMHRWRUXDYHUHXGYHPDLQWG B®.Y SLW
SDQGHPLF LQBWEBBXWVYLDQW DVRIBQ U D LODHSU L V ISQL F HV
HQGHG ZLWSKRVLWDYK IIQJE QKD QEWEH UY LLKRHMV SRWRW V
FOLHQWHEBMWHQ Q FKD O O H GIFIRIIR PIOFY L U R QPH@WVEDION
VWDQGV RXW IRU LWV VWHDGIDVW VWDELOLW)\ DQG FRI

SURILWDELOLW\

$VDUHVROWR DG DWLRPP@RE REZ Q W XUKEHX Q WD ® WR P H
SRLOQMDF OGO SUHFHGHQRVH G Q | O DMDMRAQEY | O D W ISRIGINVWY X U
OHWRHGXBXEFKDYRAWDWPRQFHRQVXPHUV X AGRLRUHAD X W LR X
VSHQGHIELMWRW HR YWHZH DN H BLHVIRQ ER P P R G W \FOHX F W X D W |
DIITHFWHG WKH GHPDQG IRU IHH EDVHG VHUYLFHYV

$Q & L WKKUAK BRCH Y H Q&D\Q W 10D WR | L WG HIEQHEA \ IURP
3 0LQ WRB O0LQ W@ HIWQ W HIUGIFRAR I \DRP R X Q WIRG
3 0 VOLJKWO\ ORZHU E\  WKDQ V 3 0

% XGWH V SW WAKD O O H U LA Y L U R GMHQW¥HO QL F L H B BVIDD J HVB V
RSHUDMB&/BDWHSRWPHYH ORW LQFUHOVH 7KHEDQN
S UR D F WWLD/FHNOIMGHUDHWSM H DGR S W L PQ HHIBOAVQU D WHRR K@ W H |
LQIODWPRBDRDQ HMQ W HIUGIFVRAB R L Q V W D&DFQHW RADIRK L | WWHRG
RITHUO® D JP VOHRWD DIVW K[ HIGQ W HUBIWWMHFWPRYWQ I DWW L@QD W L R
LQIOXHQFH RQ QHW LQWHUHVW LQFRPH SDUWLFXODUC

&DQWHOD@L Y HUVIHYHGWH HBFS\O RIUGEGR Y DMH. EBVHGBY LF H\

DQGPYRYHBG XRWH U MR L \DIWHS DFEW\O R BIDAR D W L IR DHD@W V

7KLVWWUIDIDESURPRAWULERREGEW URDRYTHMER RQ LQWBBRPW

HYLGHQWKEH W QW HRBIWIWIQ0 ULVLQRP WR FRPPHQGDEC
E\

/IRDQ 3RUWIROLR

7KHEDQN RB® UWIBPHE D O O WQUHIR/PILLRIA FRRPIGRR ZQ W X®Q Q V
WKHR X Q WK M HO/R B3R UW CRQIFGIOR® D VWD U3V %WR %
UHIOHPWLG@GHFUHDNHHDNHQEHMBRQ G URSUR G X FALVRIQY S W L
FDXVHB W\SKRRRM BWHXUGAMMWORDQHSD\PH®EDF DW\G
FUHGLWZR QW R MPHRIYMR BN R D FRHYWX UHPNSOHPHBMWH BW L Y
FUHGLWN VHVVPOG@WQ D JHPHDWD WHIH WAV U D W H)IALOHIERDE)
UHVW U X FVDXUILBWY IGV WSIUGRR K IDRVE X S S RRIB\R U U R DIDWYV. JD W L
DGYHUVH HFRQRPLF FRQGLWLRQV

$VVHW 4XDOLW\

ODQDJLIRQ SHUIRWRDLM3/VDQGE QVXUAROO DIWBDOR®HYV HQ W |
FKD O O HQXJHR/\ S K R\R G BVP D JFIGR 3 VW WIKBD Q R /H U D VD IURKDD/O
& U RSURX FWLR® 6D U NGIW U X SO JFOQWD Y IHHG \&/ BDGV L% D Q ND WV H W
TXDOZWMIOREIMPOR QR MLYFH ®RW5XVVLDQN DVRRINUD LIQHWKH
FRP SR X QGHHKE W X DG LML @ RYEX S SFKK\D LIQYE D X V V&R UWBII H V
RIDQGDWV KLWXEVHTXIHRBADEBRIUEU REBYW RZUHGLWZRDW &L Q
FROODWHUDO YDOXHYV

7277 FDQWDQEDQN FRP 3$*( _$118%/ 5(3257
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7R FRP EDVWHVH FKD®IQIHV WH EDQN IQRRGXFHG UIREXVWUWN P DQDIHP HQW

SIDAFHY  1QYROIQ) SIRDAIYH P RAWRUQ) DQG BDQ ®W SIRYMRQY  HIHRAWYHO
DGEHMQI FUHGWIMNY \IHG \R DITHRNG VHRRY & DQIDIQ %DQNY HABEQUKP HQAR D

VHSDUDW FUHAWFRGIFIRQ XQWIXWHU H HP SOIHG W FRP P W HOMR GMUHWHG

ERURZ HY ' HVSIW \KH YIVE®! [P SDPAWRQ DWHWIXDDW & DQMDQ %DQN P DQDIHG \R

P DIQIIQ D P DQDJ HDEGI QRQ SHURWP IQ) BDQV 13/ UWMR UHGXFIQ) IWURP R
HORY D GFUDWHIRP

' HSRUW/DWH
& DQMDQ %N H SHUHGFHG VKLW [Q W GHSRVEDVH Z W \WH SRUMRTR FROADAIL
B\ IRP 3 %W 3 % 7KV UHGXRAIRQ ZDV DWIEXWMG \R \WH SHWR

GHSUHFIDIRQ [QOMRQ UVXED] IIRP 5 X\WIDV IQYDVRQ R 8 NDIGH DQG RWHUP DIRU
HRQRP IE HYHQN \KDW VKRRN SXEQF FRQIGHQFH DQG \VDYIQIV  FDSDEIMMAV
1 HYHWHOMY WH EDQN B\ HG UHVROWM 1Q W FRP P MY HQAR RIIHUQ) FRP SHMYH
GHSRVIWSURGXFW DQG H FHSWRQDOFXWARP HUVHIYIEH  7KH IQARGXAIRQ R KLIKHU
P H GHSRVMEDWY  UHDFKIQ) XS \R VKRZ FDVHG & DQIMDQ YDQNV GHAFDIRQ R
KHSIQ) GHSRVVRY P [MiJ DWW \KH P SDPWR \KH IQOVMRQVXUH $CAMRD® \WH
EDQN EROWUHG IW GQJMIOEDQNQ) DSS Z W IHDMUHY HP SRZHUQI FXRP HY \R

P DQDU H \WHUILCDQPHY EHWHU VREEL [Q) W FRP P MY HQWR FOHQNDMW DRRQ

: KIB! IDAQ) IQFUHDVHG BGIQAQ) EDVH DMV IRP 963 DQSRM—UIIQIJ:IDCBDM@-U/
&DQMDQ %N HIHAYHO P DIQBIGHG W FRWR IXQGV EHBZ
ADW LE HIIRW \R ERRAWEHP DQG | RUUHI XOUVDYIQIV GHSRVIW

& DSMUGH GHTXDR

& DQIDQ ¥DQN GHP ROMDWMG WIELOW Z W D VWWDG. FDSMUODGHTXDR, IDUR  &$5
R =] QIYHOE D  IQFUDWH IQ FDSMIOWRRN IRP 3 0 R
3 0 7KHEDQN\RRN SURDRAYH VAMSV \R P HHWHI XOWRY UHTXIWHP HON VXFK DV
%63 &LUFXOU 7KLY \WHQI\WHQHG IW FDSMBOSRVMRQ \R Z HDWHU HFRQRP [E

FKD@IQJ HV DQG VH] H DGYDQMI HRXY EXVIGHW SURVSHRN

3 WRIMVELOW' HVSIWM DGYHWH HFRGRP IE FRQGMRQV 1Q & DQMDQ %DCN HQIDIHG
SURDAYHD 1Q FRAWWDYIQ) P HDVXUHV DQG VWADMIIE IQUDIYHY R UHMYHCDW

SURIMIEION 7KH UMD RQ DAVHW 52$ QSSHG \R IRP 10
HAKRQJ \M—IE[IJ\IVLH-NRGH\RFRQLRQAFKD@Q]I—I\/KI—DGRQ 7 KH UMD RQ HTXW
52( DOR FROWDPMG GFMQ) IRP 10 7KH EDQN LV

DRAYHO 1P SGP HQIY PFD\D(LH-N\RLH-MMHSLHMEKDN[IIEFQJFKW[IB-KR@I—U

UMY HHPSOHG B\ WHDP @HG PAMRP HU RERDEQ) DQG VHWYIEQ)
SURFHWHV $ GAMRCD®  \WH EDCN RSV 1] HG PXVRP HUHTXHWBUIRFHWWQ) WP H

) XWMUH 2 XVBRN

+HDAQ) IOR &DQMDQ ¥DQN \BUHW DQ DP EMRXV H SDOURQ \AMDWI\
HQFRP SDWMQJ  SURGXFWDQG VHYIFH RIHUQIV WURXIK GJMIO FKDQQHY 3 OQV
IQFOGH \WH IQABGMRQR  DAAMRDCH 70 V JXDUDQMHQI) DWBDWIRQH $70 XQW
IRUHDFK RIIEH SRMQID® ERRAIY HDWIQIVEL XS \R

3$*( _$118%/ 5(3257
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0 RUHRYHU &DQMDQ %OQN LOMQGY \R DFFHSWSD\ P HQN ILRP GFDOX\IDNV FRP SDQHV
ZDMJ GWIEW DQG FDEG®! IOMOHW SIRYIGHY 1O YDURXV RSHIMRQDO DUHDV
$ CAMRQD® W UHP IMBIQRH VHWIEH Z LOH SDQG Z W \WH IQRRGXAIRQ R ,QABISD, 7KLV
ZIOD®Z FOHOW W IQABQ® WDQVHU IXQGV IURP \WHU EDQN RU H Z DIBMAR RKHU
IOAMMRYY FROMEXUD] \R QRQ [QMIABHYHOXH

YRURZ HY Z GEHCHIWURP \WIHDP @QHG DQG FRWHIHAYH RQERDUEQ) DQG FRBIFIRQ
SURFHWHV \WURXJK \KH P REIBI DSS DV & DQMDQ %DQN FRQIDXHV \R UHIGH W A VAP

DQG SURFHWHV

7KIRIKRAMW UHFRYHY RXWCH  &DOIDQ %OQN UHP DIQV GHAFDMG R SIRYIGQ)
H FHSWRQDOVHWIEH IRAMUIQ) FXVARP HUDQG FRP P XQWY VXSSRWDQG XSKRTIQI W
SRVMRQ DV D GHSHQEDE®! 1ICDQRADOIQAMAIRY * IRXQEHG 1Q D SIXGHQMDSSURDFK
XQZ DYHUQ) UMIOHQFH DQG D IRFXV RQ VXWBICDE®! JURZ\W & DQIDQ YDQN IV Z HD
SUHSDUHG \R RYHUIFRP H J BEDADQG QDMRQDAFKD@BIQ) HV DQG VH] H RSSRUNMQMA

3%, 83 &%$3,7%/ 727%/ (48,7<
3KS P L@RQ 3KS P L@RQ

1(7,1&20(
3KS P IORQ
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CANTILAN BANK, INC. (A RURAL BANK)

STATEMENTS OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

Note 2022 2021
Interest income on
Loans receivable 8 P239,233,617 P238,267,235
Financial assets at amortized cost 9 2,178,000 2422019
Due from other banks 7 146,548 226,889
241,558,165 240,916,143
Interest expense on
Deposit liabilities 15 18,976,045 20,378,728
Bills payable 16 5,320,405 920,326
Lease liabilities 11 1,012,890 1,310,744
25,309,340 22,609,798
Net interest income 216,248,825 218,306,345
Provision for expected credit losses 8 29,840,940 24,535,691
Net interest income after provision for expected
credit losses 186,407,885 193,770,654
Other operating income 20 83,380,067 114,368,380
Operating expenses
Compensation and staff benefits 21 107,487,332 103,332,980
Depreciation and amortization 10 34,403,257 34,789,983
Security, messengerial and janitorial services 21,265,051 18,780,416
Taxes and licenses 20,680,121 20,679,588
Power, light and water 9,543,805 7,644,080
Communications 6,822,682 8,397,608
Stationery and supplies used 14 5,240,995 4,464,960
Travel and transportation 5,085,774 2,810,221
Insurance 4,998,489 5,005,993
Repairs and maintenance 4,108,787 3,444 618
Rent 11 1,444,532 1,681,189
Events and promotions 1,385,058 831,148
Trainings and seminars 1,082,663 374,916
Other operating expense 21 42,077,228 47,678,556
265,625,774 259,916,254
Income before tax expense 4162,178 48,222 780
Income tax expense 22 604,692 31,291,506
Net income P3,557,486 P16,931,274
Earnings per share 19 P6.43 P32.34

See Notes to the Financial Statements.
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CANTILAN BANK, INC. (A RURAL BANK)

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

Cumulative
remeasurements
Additional on defined benefit Retained
Note Capital stock paid-in capital obligation earnings Total
Balance at January 1, 2022 P276,138,735 P2,585,357 P32,310,389 P48,914,685 P359,949,166
Total comprehensive income
Net income for the year - - - 3,557,486 3,557,486
Other comprehensive income 18 - - 734,188 - 734,188
Total comprehensive income - - 734,188 3,557,486 4,291,674
Issuance of shares 19 5,769,007 - - - 5,759,097
Balance at December 31, 2022 P281,897,832 P2,585,357 P33,044,577 P52,472,171 P369,999,937
Balance at January 1, 2021 P258,888,735 £2,039,392 £26,090,041 £31,983,411 #319,001,579
Total comprehensive income
Net income for the year - - - 16,931,274 16,931,274
Other comprehensive income 18 - - 6,220,348 - 6,220,348
Total comprehensive income - - 6,220,348 16,931,274 23,151,622
Issuance of shares 19 17,250,000 545,965 - - 17,795,965
Balance at December 31, 2021 P276,138,735 P2,685,357 P32,310,389 P48,914,685 £359,949,166

See Notes to the Financial Statements.
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H KDYH DXGIWMG WH [LODQFIDOWIMP HQW RI & DQMDQ 9DON ,QF  $ 5 XUWDOYDQN  WH 29DQN  Z KIFK
FRP SUVH WH WIWP HQW Rl [L.ODQFIDO SRVIMWRQ DV DW' HFHP EHU DQG DQOG \WH
VWP HQW R LQFRP H VWBMP HQW RI FRP SUHKHQVLYH IQFRP H \AWBMWP HQW RI FKDQJ HV LQ HTXIW DQG
VWIWP HQW Rl FDVK IGZ V IRUWH \ HDW WHQ HQGHG DQG QRWMV R WH 1LQDQFLDOWIMP HQW LOFOGLQ)
DVXP P DU Rl VLJQUIFDQADFFRXQMY SRIFIHV DQG RIMHUH SOQDWRU LQIRUP DURQ

,Q RXURSIQRQ H[ FHSWIRUWH HIIHFW Rl WH P DWMU GHVFUEHG 1Q \WH %DMV IRU 4 XDAHG 2 SIQRQ
SDWDIWDSK  WH [LQDQFIDOVMIAP HQW KDYH EHHQ SUHSDUHG LQ DFFRUEDQFH Z W 3 KIGBSIQH ) LODQFIDO
5 HSRUMY) 6 \WQGDWEY 3) 56 DV P RGUHG B\ WH DSSTEDWRQ Rl WH W J HUHG ERRNIQI RI D@RZ DQFH
IRU FUHGWEWHV RYHUD P D[ [P XP SHURG RI ILYH \ HDWV D IL.QDQFIDOUHSRUAMY WHIHI DAXHG B\ WH
YDQINR 6 HOADOQJ 3LISIQDV %63 DQG DSSWRYHG E\ WH 6 HFXUMHV DQG ( [ FKDQIH &RP P WIRQ
6(&

CANTILAN BANK, INC. (A RURAL BANK)

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2022 AND 2021

Note 2022 2021

ASSETS

Cash and other cash items & P339,144,121 P281,591,114
Due from Bangko Sentral ng Pilipinas (BSP) 6 208,375,809 68,596,056
Due from other banks 7 140,815,994 206,827,699
Loans and receivables - net 8 1,333,230,459 1,358,007,659

Financial assets at amortized cost 9 43,915,207 63,915,207
Bank premises, fumniture, fixtures and equipment — net 10 106,860,466 91,339,341
Right-of-use assets — net 11 15,527,947 13,428,233
Investment properties — net 12 27,685,635 23,524 385
Intangible assets — net 13 24,055,055 22,992,719
Retirement plan asset 18 2,464,775 3,151,049
Deferred tax assets 22 81,755,204 80,711,681
Other assets — net 14 48,322,841 48,771,371

P2,372,153,513 P2,262,856,514

LIABILITIES AND EQUITY

Liabilities
Deposit liabilities 15 P1,613,860,802 P1,677,064,313
Bills payable 16 316,723,448 134,760,755
Accrued expenses and other liabilities 17 54,764,081 75,953,869
Lease liabilities 11 16,805,245 15,128,411
Total Liabilities 2,002,153,576 1,902,907,348
Equity
Capital stock 19 281,897,832 276,138,736
Additional paid-in capital 19 2,585,357 2,585,357
Retained eamings 19 52,472,171 48,914,685
Cumulative remeasurements on defined benefit obligation 18 33,044,577 32,310,389
Total Equity 369,999,937 359,949,166

P2,372,153,513 P2,262,856,514

See Notes to the Financial Statements.
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&DOWDQ YDQN ,QF  $ 5 XWOYDON  SIRYIGHV EDQNQJ VHYIFHV VR PRUIH WDQ  XQGHUEDQNHG FRP P XQMHV
Q  SWRYIQFHV DFLRW 0 LQGDQDR DQG WH 9LVD\DV ' HVSIM WH FKD@HQIHV SRVHG E\ WH SDQGHP IF
&$1%l. ZDVZHDSWHSDIHG Z W D G QDP LIF SOMRWP DQG D FRP SUIHKHQVIYH GLJ IMBOLRDGP DS 7 R DGDSWIR \WMH

FKDQILQJ HQYLLRQP HQW\WH EDQN H| SHGWMG WH [P SGIP HQEBMRQ Rl W GLI MBOIQWDWYHY

2Q $XIXW &DQMDQ ¥%DON RIIFID® OXQFKHG 1&$1 &DVK 326 SRZHWHG B\ %DQFL HW 7KLY
LQORYDWYH VROMRQ HQDEGBN FXWWRP HY/ \R Z WWGIDZ FDVK ILRP RXURIILEHV DQG DFFUHGWMG SDW@HUP HUFKDQW
DFLRW RXU RSHUIDWRQDODUHDY XVIQJ WHIU %DQF1 HWMMXHG &DUBV ,QAMDG RI LHOLQI RQ $XVRP DWG 7 HIBIU
0 DFKIQHV $70V WHI&$1 &DVK 326 XWI HV D 3RIQARI 6D 326 GHYIEH VR DXWRU] H WDQUDPWRQY

7KH SURDPWYH DSSURDFK DQG VXFFHWIXOLP SGP HQEMRQ R GLJMIOVROMRQY E\ &$19%L1. GHP RQMDWM RXU
FRP P IW HOMR VHIMQ) XQGHUEDQNHG FRP P XQWHV DQG SWRP RWQJ  LQDQFIDOLOFOMRQ 1Q WH UHIIRQV ZH
RSHIDW : H UHP DIQ GHGIFDWG \R SURUMY LQJ \MFKQR®J LEDODGYDQFHP HQW DQG FXWRP HUFHQWIE \AADWAJ LHV
VR HQUXUH WDW& DQAMDQ YDQN WA V DWKH | RUHILRQARI WH HYRYIQI EDQNIQI) ®QGVFDSH

&5(',7 $1' /12%$16

7KH EDONY VWRBO®RDQ SRUARIR DWH HQG Rl ' HFHP EHU WRRG DW3 % WHGIRWNY D VO KWHGXPARQ
R 0 IWRP WH SUWHYIRXV \ HDUZ KL VO3 DWW XH GHFUHDVHG E\ 0 RUD UHGXFWRQ RI

$ IWUWH OXQFKIQ) RI WH P REI®I DSS ®DQ 1Q WH EDQN SIRFHWHG DQG GIVEXWHG D VRVBOR! ®DQ
DFFRXQNV DPRXQWY 3 0 1Q 7KH XVH Rl WH 1&$1 P REL®I DSS RIIHY JUHDWFRQYHQHQFH \R FTHQN
Z KR QHHG QRWIR VR WH EDQN VR DSS® IRUD BDQ ) IRP (RDQ DSSTFDWRQ VR BRDQ GIVEXW/HP HQWHYHU WIQJ LV
SURFHWHG WX WH XVH RI WH FQHQW P REL®! SKRQH

$JDIQ IRUWH FOHQJY SIRMPWRQ DQG FRQYHQHQFH WH EDQN URGDIG RX\WWH , QUBILQ P HWDJ QI RUWH FQHQW
60 6 QRWLFDWRQV IRUWH IRERZ IQ) ®RDQ FDP SDLIQV 1 RWIFDWRQ R FTHQW Z KHQ WH &DQ LV DSSURYHG DQG
Z KHQ WH ®DQ LV DSSIRYHG & THQAHP LQGHUZ KHQ WH &RDQ EHFRP HV 1Q DUHDUDQG FRQILLP DWRQ Z KHQ D &RDQ
SD\ P HQALV P DGH

%5%$1&%$1.,1*

&DOMDQ ¥DQN ,QF ZIW RSHIDWY  9%4DQFKHV DQG %DQFK / MV DFLIRW  SWRYIQFHV 1Q 0 LQGDQDR DQG
9 LVD\ DV SWRYIGHG ILQDQFIDOVHIVEHV VR RYHU  XQGHUEDQNHG FRP P XQMHV

$V SOQHG 1Q &DQEQN VXFFHWIX@® RSHQHG QHZ EWQFKHV 1Q 0 DWDIXVDQ ' DYDR 2 UHQWO 2 WP RF
/H'W DQG RQH EWDQFK @M 1Q O HUGD /H\W : I WHVH QHZ RIIFHV &DQEQN H[ SDQGHG IW WHDFK \R
ILODQFIDA LOFOMIRQ DQG FROMXHG VR SIRYIGH KLIK TXDON VHWYLFHV \R GHSRVMRY 7 KH WDQUDPWRQY
1Q ZHOADVKUKDV ~ %IRU' HSRUWDQG  %IRU: IWGDZ DY

&DQWDQ %DQNY DGYRFDF\ RQ [LQDQFIDO@MWDR  DQG DZ DIHQHW LV R SXVK 1RU J UHDWIU 1 LODQFIDOLQFOMRQ
& DQEQN SDUNFLSDMG 1Q HGXFDWQJ SHWRQV Z W GVDELOAHV DQG Z RP HQ DQG FKITHHQ ZKR ZHWH YIFWP V RI
DEXVH ) LQDQFLDOHGXFDMRQ LV HWHQWDOLQ J HQHUDWY [LQDQFLDODZ DUHQHW DQG LV WH IIIAMMMS 1Q EUQILQJ
WH P DU QDT HG VHRRWY R VRFIHW LQR WH ILODQFIDOIRG 7 KH VDIG 1LQDQFIDOOMDR Z DV RUDQ] HG B\ WH
%63 YX\MDQ SDURHHG Z W WH %XWDQ %DQNHY &OE DQG WH &IW 6RFIDO: HIDUH DQG ' HYH®RSP HQW

&6: ' Rl %X\WXDQ &W &DQEQN ZDV DE®I \R HGXFDWM EHQHILELDUHV Rl WHVH EHQHILFLDUHV
VXFFHWIX@ RSHQHG D EDQN DFFRXQWKQGHUWH YDVIF ' HSRVIWS FFRXQASURGXPWEZ KIFK Z DV P S®P HQMG @W
- XQH DQG SXIBRVHO GHVLI QHG R DFFRP P RGDWM \WH P DU LOD@ HG VHRRWY R VRFLHW

,Q DGEMRQ & DQEQN MXQFKHY WH WP H GHSRVIWSURP R DOR NQRZQ DV WH 71IP H' HSRVWDW  LOWMUHVWMID\M
7' DQG7IPH"' HSRWDW  ,QMUHVWMDWM 7' RQ $ XIXW 7" DQG7'  JHOHUDWG D ILHWK
GHSRVIVRI 0 B\ WHHQGRI WH\ HDU
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,QAB3 D\ DSSWRYDOLQ WH \ HDU DQG / RFDOS WD %A@ |DFLON FUHDWRQ DQG GHYH®SP HQWMQ
KHLI KWQHG WH %DQNY GLJ VIO WDQVIRWPP DMRQ MRXUH  7KHVH 1&$1 P REIG! EDQNQI DSS

IHDWMUHV DH KLIK® H SHAMG WR GHQYHU KXJH WHYHQXH \R WH EDQN $OR 1O WH %DQN

OXQFKHG IW QHZ SURGXFWI&$1 &DVK 326 ° 1RQ$70 ' HYIFH WDWFDWLY VR ERW & DQAMDQ %DQN

DQG QRQ & DQMDQ ¥DON $70 FDUBV 7KLY SIRGXFWY IX@ URGHG RXVWR D@&.% RIILFHV ) RUWH \ HDU
' &' DIP VR ZIGHQ WH Y%DQNY UHDFK WURXJIK WH GHS®\ P HOARI 1&$1 &DVK 32 6 GHYIFHV \R

DFFUHGIMG P HUFKDQW

)81' 0$1$*(0(17

7KH EDQN KDV VKRZ Q J UHDWP SUIRYHP HQAIQ IW @I XIGIW IDMR  Z KIEK P HDVXUHV WH & DQWDQ %DQNY
DELDNV VR P HHWW [L.QDQFIDORE@ DWRQY 7 KH EDQNV @I XIGW UDMR IRU' HFHP EHU IV DW
ZHODERYH WH WBQGDLG VHWE\ WH %DQINR 6 HQADOQJ 3 LASIQDV RI DQG & DQWDQ YDQNY
WBQGDLG Rl R 7KL IV DOR D LOFUHDVH ILRP ' HFHP EHU IQGFDWY D VWRQJ
@ XIGIW SRVIWRQ |RUWH EDQN

+RZ HYHU WLV SHURWP DQFH Z DV QRWZ IMWRXWFKDEBIQIHY 7 KH EDQN IDFHG VHYHUDOP DIRU HYHQW 1Q

WDWKDG DQ P SDFWRQ IW @IXIGW SHURWP DQFH ,Q WH QG TXDUMU Rl WH EDQN
IOMD@BIG  $70 XQW ZKIFK IHTXIWHG DQ DGGMRQDOIXQGIQ) IHTXILHP HOWRI 3 0 $ GGMRQD®
WH QDWRQDODQG RFDOHBIFWRQY 1Q 0 D\ FROWEXWG \R D @' XIGW FRYHWDIH MR R 7KH
%63 LQMUHWIDWM KINHV \WDWMBUMG LQ 0 D\ ZIW D \RWOIQMHWIQFLHDVH R SS DOR
LOFUHDVHG \WH EDQNV FRWRI IXQGV

2 Q WH RWHUKDQG WH EDQN Z DV DE®! \R FDSMIQ H RQ VRP H SRVIMYH HYHQW ,QWH G TXDUMU D
@UH DP RXQARI 60 ( ®DQV ZDV IHBIDVHG ILRP \WH %DQNV 9 LVD\ DV RSHIDWRQY  $ GAMRQD®  WH
EDON UIH @XQFKHG W WP H GHSRVIWSWRGXFW 7' 7' 1Q WH VDP H TXDUMU DV DQ DGGMRQDO
VRXUFH Rl IXQGV VR VXSSRUANIKH LQFUHDVH LQ GRDQ IHBIDVHV

$ QRWHU SRVIMWYH SHURWP DQFH LV VHHQ LQ WH EDQNV GDQV \R GHSRVIWUDMR  Z KLFK P HDVXUHV \WH
EDQNV DELDNV \R 1XQG LW ®RDQV Z W IW GHSRVIW 7 KH EDONV DWR IRU' HFHP EHU IV DW

V@ KW DERYH WH WBQGDLG VHWR 7KV IVD  LQFUHDVH IRP ' HFHP EHU IQGIFDWY D
KHDOM\ EDDQFH EHVE HHQ GRDQV DQG GHSRIW

7KH EDQNV FRWRI IXQGV Z KIEK P HDVXUHV WH FRMRI REWLQIQ) IXQGEQI KDV DOR WHP DIQHG BZ
GHVSIWM WH IQFUHDVIQ) %63 GIQAQI DMV W FRWARI IXQGV IRU' HFHP EHU LV DW EH®Z
WH WBQGEDUG VHWRI 7KHWH KDV EHHQ QR LQFUHDVH IURP ' HFHP EHU IOQGEDW) \WDWAKH
EDQN LV DE®! VR REWIIQ IXQAQI DWD &Z FRW

,Q 2 AREHU &DQMDQ ¥DQN Z DV JWDQWG DQ DGGMRQDO3 0 Rl FUHGMWIQH Z W / DQGEDQN
© W WLY @H R FUHGIW & DQAMDQ %DQN Z LOEH DE®! \R ILODQFH W GLI VB[] DWRQ SIRMIFW  Z KIEK Z LGD

DARXZ WWR DFTXIWH PR $70 V DQG 326 WWWMP V DV Z H®DV VWHQIWHQ W [LODQFIDOM WWP V \R
HQUXUH HYHQ J UHDWU VHFXUW IRU W ERURZ HYW DQG GHSRVMRY $VIGH ILRP WH 3 0 WH Y%DQN
ZDV DOR JBDQMG DQ IQFUDVH ILRP 3 0 VR 3 0 R FUHAW@H Z W / DQGEDQN ZKIFK Z 1@
LOFUHDVH IW FDSDFIW R VHUYH P RUH FTHQW
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$ CGMRQD@ WH EDONV WP H GHSRIWWR VRWOGHSRVIWIDMR  Z KIFK P HDVXUHV WH SUIRSRUARQ RI WP H
GHSRVIW R VRBOGHSRVIW KDV DR VKRZ Q [P SIRYHP HQW7 KH EDQNYV UIDWR [RU" HFHP EHU v DW
V@I KW DERYH WH WBQCDLG R R

7KWV IVD  IQFUHDVH IRP ' HFHP EHU IQGIFDWQ) D KHD®M\ EDDQFH EHVE HHQ WP H GHSRVIW
DQG \RWOGHSRVIW  7KH EDQNV GHSRVIWKDV GHFUHDVHG E\ 3 PIORQ <7< DQG ®DQV KDYH
GHFUHDVHG B\ 3 P ITRQ <7<

7KH EDQNV @XIGW NH\  SHURWP DQFH IQGFDWRY KDYH EHHQ SHURWP IQJ Z HDLQ ZIW DD
LOQGFDVRY P HHWQJ RUH[ FHHGLQJ WH %6 3 V WBQGDUEV DQG VKRZ IQJ SRVIMYH \ HDURQ \ HDUYDUDQFH

. KB &DQWMDQ %DQN IDFHG VHYHWDO P DVRU FKD@HQIHV DIIHPWQ) W @IXIGW SHURWP DQFH W
P DQDJ HG R RYHUFRP H WHVH FKDEBQJ HV DQG UHWILQ D VWIE®! DQG VHFXH 1 LQDQFLDOVIDWMRQ

1)250$7,21 7(&+12/2*<

1RZDE\V WH ELJJHWHYROMWRQ FDP H 1Q EDONV LV " LI IW DWRQ 7KH IXWUH RI EDQNQ] WIFKQR®J\
IV GUYHQ E\ FRQVXP HW Z KR VHH WIFKQR®J\ DV VRP HWIQJ WDWHQKDOQFHYV WHIUQYHV

7KH \ HDU VVBUMG P RUH RSSRUMQMHY DQG FKD@IQI HV 1RU & DQWDQ %DQN 7 KH EDQN SDUBNHV
RSSRUMQMHV |RUXQEDQNHG SHRS®! 1Q XUDODQG XUEDQ DUHDV B\ H WQGLQ) FKDQQH® DQG RSHUDWRQY
ZKIBI SIRIGQ) 1LODQFIDOIQFOMIRQV ) RUWH \ HDU WH EDQN KDV VXFFHWIX@ H[ WIQGHG IRXU

RIEHV VWXDWMG 1Q 6 RXWHWD 91VD\DV DQG 0 IOGDQDR 7KH ,7 \WMDP S@\V D WHP HQGRXV

DFFRP SOVKP HQMQ WMFKQIFDOFRQI L) XUDWRQV DQG IQUWBAMRQY VR HQVXUH WDWWH FRQQHFWRQY DQG
RSHUDWRQV Rl WH QHZ RIILEHV Z LOXQ VP RRWG® DV DQWFLSDMG

7KH ,QRWP DWRQ 7HFKQR®RJ\ ' IIMRQ ,7' KDV EHHQ P RGHWQ] HG Z KHQ IWFRP HV \R WH VRI\E DIH
WRRY XVHG VR SURYIGH HII LFIHQWRSHIDWRQY RI WH EDQN $V SDUARI WH 3 ®QV DQG 3WRIDP V R ,7 1Q
WH \ HDU WH EDQNDFTXUULHG ~~ XQWRI : IQGRZV  3WRDQG  6RIG6WWM' UYHV 66

- LW WLV WH EDON KDV EHHQ DE®! R XSJWGH DOR! IW Z RIWMMRQY EDQN ZIGH IRP : IQGRZV R
© IQGRZV 3R DQG XSJUDGHG IW KDUG GWN R 6 RIG 6\VW ' UYH 7KHVH 66' V DIP HG \R VKRUMU
WH ERRWMP HV Rl D FRP SXWU P RWH P P HGIDW GDW WDQVIHU DQG KLIKHU EDQGZ IGKM 7KLY DOR
UHEHYHV WH [URQAGRHLY R WH EDQN VR SURYIGH XSWP H VHFHV \R FTHQN

7R WAHQIWHQ WH VHFXUW W\ WP WH EDQN KDV XSJWDGHG IW RQ SUHP VH ILUHZ D@WR & VFR
) WHSRZ HU1 H W HOHUIDWRQ ) WHZD@ 1* ) : 7KLV [lWHZ DOGHDYHY FRP SUHKHQYH XQUIHG SRTR\
P DQDIHP HOAR! 11LHZ DOIXQFWRQY DSSTFDMRQ FRQARO WUHDWSIHYHQWRQ DQG DGYDQFHG P D@ DWH
SIRMPWRQ ILRP \WH QH\VE RUN VR WH HQGSRIQNV

- KHQ MFRP HV \R DFFHWIELQAHY WH EDQN KDV DOR SOFHG HLI KWHQ QHZ RQW $70 V DQG
WUHH  QHZ $70 V IOMQGHG IRURIIVIM 1Q ZKIEK WH ,7 \MDP \RJHWHUZ W \WH $70 ' HSDUR HQWN
WDP ,QRWP DWRQ 6 HFXUW 2 IIIFHU DQG ' IHERG HQIIQHHU KDYH H HUMG WHLU I X@ FRRSHUDWRQ

7KHVH $70 V DUIH ®FDWG [Q VRP H UHJIRQV 1Q 9IVD\ DV DQG 0 IQGDQDR : W WLV D@RXU YDOHG
FQHQW KDYH D Z lGH IDQIH RI DFFHW DQG WDQUDFWZ KHUH RXURIILEHV DQG $ 70 V DUH BRFDWMG
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) RUWH FRWHIILFIHOR RI WH EDON WH ,7 ' LYIVIRQ DOR KHGHG [P SUIRYHG WLV DVSHRAE\ GIWHQLQ]

WH FRWRI H SHQWH 1Q IQMUHWFRQHFWRQY $@  * ®EH ,3931 DFFRXQW RI WH EDQN KDYH
VXFFHWIX@® GVFRQOHAMG LQ 2 FREHU 7KLV DIGV WH FDXVH Rl [QMUQHWHGXQGEDOR. DQG WH
VHW/IFH SWRYIGHG LV QR RQJ HUXWI] HG

$ERYH D@ WH EDQN LV B®RNQJ IR DUG VR WH VXFFHW Rl IW RSHIDWRQY 3@QV 3WRIWPV DG ,7
3 LRMIFW Z I KLJK® GUYHQ SHRS®! LOORYDMRQ SWRIFIHQR  DQG UHVICHQAVHWYFH

+80%$1 5(6285&(6

&DQMDQ YDQN LV SURXG Rl IW SHRS®I DQG KRZ WH  FRQOWXH VR FROMEX\WM \R \WH VXFFHW Rl \WH
EDQON 7KH \ HDU IQARGXFHG ERW FKD@IQIHV DQG RSSRUMQMHN WDWSURP SWMG VLI QULEDQW
FKDQIHV IQ KRZ ZH ZRWN ° WLV XWHG XV VR FUHDW D SRVIMYH DQG SURGXPWYH HQYLLRQP HQWMDW
HQDE®IG RXUSHRS®! VR EH UHVITHQWKHDOM\  SRVIMYH DQG GHOYHUJ RRG SHURWP DQFH

8SXEP;, S\QIS\@ EWsJ) | G QFIV 3

'=*2514=2*38 8=5*
5 HIX@U( P S& HHV

3 LIREDWRQDU
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6 XSHYLVRU
0 LGG®I 0 DQDI HP HQW
6 HQIRUO DQDI HP HQW
Q &DQMDQ ¥DQN EXIOVRQ D QXP EHU Rl LQMDWYHV WR P SIRYH H DI +5 A WMP V DQG

SIRFHWHV DV ZH®DV GHYHRS QHZ \RRY R HQKDQFH WH HP S®\ HH H[ SHUHQFH DV Z HDDV
UHWMQURQ SURJ LDP V

,Q @H Z W RXUIRFXV RQ LQMUDOP RELON Z H KDYH FROWQXHG RXUHIIRUV \R UMVIQ H[ SHUAVH DQG
H SHUHQFH E\ SWRYIGIQJ) DWDFWYH FDUHHU RSSRUMQMHY DV WH %DQN VKUW W GLHFWRQ IQR D
G M@ WDQVIRWP HG RUDQ] DWRQ 1 HZ SRVIMRQV Z HUH RSHQHG DV D IHVX®\RI \WH FUHDWRQ Rl QHZ
GHSDUR HQW DQG WH SURDFWYH DQG FROWXIQJ WHYIHZ RIWH RU DQJ DWRQDO VWKPXUHV DQG
P DQSRZ HUFRP S®P HQARI WH YDURXV GLYIMRQV DQG GHSDUR HQW R VXIWWH FXUHQWP DQSRZ HU
QHHG Rl WH RU DQL] DWRQ
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" LJ MO8 KDQOHY ' LYIVIRQ
2 SHIDARQDO? WDIQIQ] * HSDUR HOWKQGHU& IHGMDQG / RDQV' LYIVIRQ

+5'  HQUXUHV WDWRXU HP SB\ HHV DUH HTXISSHG Z W WH WKWWNGY HVSHFID® VIQFH & DQMDQ
%DONV GLHPWRQ LV \RZ DUBV G IW DWRQ 7R VXSSRUMMLY REMPWYH Z H SURYIGHG DFFHW \R GIDLQIQY

IRU ZH Z HWH DE®I R FRQGXPWDQG SWRYIGH D VRWOR! ,OMQDO7 DIQQ) DQG ([ WLUDO
7WDIQQI Z W D REOR| KRXWY DYDI®IG E\ DQ DJJUHIDWM Rl HP S®\ HHV | RULQMUDOWDLQLQ]
DQG KRXLY DYDI®IG E\ HP S® HHV IRU H WLODOWDIQIQ) 7KLY FRYHWY WH HQMH WDQIH RI
P DQGDVRY WDIQQJ DQG DYDIDE®! GDUWIQ) DWE&S1%L. 1RWE® D QHZ RIIEH WH 2 SHUDWRQDO
7WIQQ] ' HSDUR HQN Z DV FUHDWG VSHFID® R FDWU R D@WH RSHIDWRQDOWDIQQ) QHHGV Rl WH
HP S® HHV Z DV FUHD\WMG
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8SEP SJ*QTRS]I1W
8\ENRI H
Q ZH ZHWH DE® W WHIXOU] H HP SR HHV RIIHHG SURP RWRQV R HP SR HHV RQ

ERDUGHG QHZ KUHV DQG FRQGXAMG  EDWKHV Rl * HQHWDO2 UHQAMRQ &RXWH D GD\ IQ
KRXVH WDIQQJ SIRIWDP IRUQHZ ® KILHG HP S® HHV WDWSWRYIGHV DQ RYHWIHZ Rl \WH HQMH EDQN
RSHUDMRQV EHIRUH WHLUDRWDOH] SRVXUH DVWIMH EUDQFKHV
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© H NQRZ EHIQ) D JUHDWS@FH VR ZRW IRU RXU HP S® HHV IV FRWIH \R RXU VXFFHW +XP DQ
5 HVRXUFH ' LYIMIRQ Z LOFRQAXH R QXUMH DQG GHYH®S \RS \BBIQADQG KLI K SRMQWDOHP SE HHV
WURXJIK TXDON WDIQQJ  DFKIHYH KLIK UHWMQWRQ WURXIK LOFHQAYHY DQG VWUHQIWHQHG SURP RWRQ
SRAIFIHV EHQHIW DQG SUMBUHV DQG UHIQIRUFHG P RUIDGI DQG Z HADHW SWRIWDP R & DQWIDQ %DQN

QF

2)),&( 2) 67587(*,& 0$1$*(0(17

6 WDWJ\ P DQDJ HP HQMOQYROHV WUHH P DIQ SIRFHWHY VDWI\ IRIP XOMRQ VDWMI\  H HFXWRQ
DQG WADWMI\ GIDWQIQI 7 KHVH SIRFHWHV DUH [ XUMHU GLYIGHG LOR QOH FLIRW IXQPAWRQDOSURFHWHVY
ZKIEK IQFOGH ILYH FRWH SIRFHWHV DQG IRXU IQMIWDWH SWIRFHWHV 7KH FRWIH SURFHWHV DWH
YDOMQFHG 6 FRHFDG 0 DQDIHP HQW 2 WDQ] DWRQDO $ QP HQV 6 WDWAJ\  SHYIHZV 6 WDWIIF
30QQQ) DQG 6WDWI\ &RP P XQEDWRQ 7KH LOMIWDWYH SWRFHWHV DWH 3 @QQQJ 96XGJ HWYJ
,QMDWYH 0 DQDIHP HQW: RUINRUFH $ @ QP HQWDQG %4-VWB UDFWFH 6 KDUQJ

Q RXUVMDWI IE GILHPWRQ Z DV JXIGHG E\ RXU 6 WDWILF 3@Q ZKIEK HP SKDVI] HG
LOORYDWRQ DV D FUXFLDOH®P HQWV: H Z RINHG VR D Q RXU IQQRYDWRQ JRDY Z W WH %63 V' LJLMBO
3D\ P HQN 7 WDQVIRWP DWRQ 5 RDGP DS 7KH WRDGP DS DIP V IRU Rl UAVBLIOWDQVDPARQY
WR EH GLJ IMBODQG IRU Rl ) LOSIOR DGXAV R EH ILODQFID® LQFOXGHG 7 R DFKIHYH WHVH REMIFWYHV
ZH P SOP HOMG D + LJK WFK + LK VRXFK VWDWI\ WD 1Q 7KLY VADWMI\  SRVIMRQV XV DV D

GIM@ SIRQHHUQ] [LQDQFIDAMWNMWRQ WDWBIYHUDI HV RXUVWHQI WYV DV D FRP P XQW EDQN FDWUCQJ
W WH QHHGV Rl .IXUDCOFRP P XQWAHV

YHRWH WH SDQGHP IE ZH SURDFWYH® FUDIWG D ' LJMPO5 RDGP DS ZKIFK SWRYIGHG XV ZIW DQ
RSSRUNMQW R DFFHBIDW RXUGLI MBOADQVIRUP DARQ MRXUDH ,Q $ XI XVW Z H RIILFID® OXQFKHG
12$1 &DVK 326 SRZHWHHG B\ Y%DQFL HW 7KL LQQRYDWH VROMRQ DABRZV FXWRP HY R Z IWGDZ
FDVK ILRP RXURIILFHV DQG DFFUHGIMG SDW@HU P HIFKDQW 1Q \WH DUHDV ZKHWH ZH RSHIDWM  XVIQU
WHLU %DQF1 HWMVXHG &DUBV ,QAMDG Rl XVIQJ DQ $ XVRP DIMG 7H@IUO DFKIQH $70 ZH XWI H D
326 P DFKIQH IRUWDQVDFWRQ DXWRU] DWRQ 7KH P DIQ IHDWUHV Rl 1&$1 &DVK 32 6 LQFOGH FDVK
ZIWGDZDO EDDQFH IQTXIY FDUWG DFWYDWRQ &$19%l. $70 ' HEW&DWG DQG 3,1 FKDQIH
&$19%L. $70 ' HEMADUG

,Q WH FROM WRI WH LOGXWWI DV D ZKR®!I VXWYIQ! WH SDQGHP LE IHTXIWHG HP EWDFIQ) \WH GLJ MO
VSDFH DQG IRULQI VWRQI SDURHW/KLSY VR FUHDW D VXWBIQDE®! [P SDFW 7 KDQNV R RXU SURDFWYH
DQG IRZ DUG BRNQI SOQV |RU GLI MIOWDQVIRWP DWRQ &$1 %l . KDV UHP DIQHG DJI®I DQG IHVIGHQW
© H FROMXH R DGDSWMR WH FKDQILQ) HQYILRQP HQAZ KB IXOAQ) RXU IXQGDP HQBOWR®! 1Q WH
GHYHBSP HOWRI IHVIQHQAFRP P XQMHV DQG VXWBLODE®! GRFDOHFRQRP LHV
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& DQWDQ %DON IHFRI Q] HV WDWEDQNIQ LV LOKHUHQW D EXVIQHW Rl P DQDIIQ) UVNV $V D EDQN W
IV LQFXP EHQW XSRQ &DQWDQ %DQN VR P DQDIH UMV VXFK DV FLHGW FRGIFPWRQ @I XIGIW

LHSXVBMRQ RSHUDWRQDO FRP SIDQFH ,7  EXVIQHW FROWOXIW DQG VMADWAJ\  DP RQJ P DQ. RWHLY/

7 KHVH UVNV P X\MAKHQ EH EDDQFHG DI DIQWKH EDQNY EXVIQHW JRDY DQG VMADWI LHV DV Z H@DV
P DUNHVWRSSRUXQMHY DQG LOQRYDMRQY © DAWMP SHUHG B\ SUKGHQWDOHT XLLHP HOW

7 KH %DQNY UVN VBNQJ DPRYIWHY DUH JRYHUQHG B\ DQ RYHWDUFKIQJ) SRTF\ 1WDP HZ RWN Z W D VFRSH
WDWFRYHWY WH IRGRZLQ)  EDDQFH UMNV Z IW WH EDQNY VXWBIQDE®! JURZ W SURIMIELON DQG
FDSIMJO DGHTXDR\ REMPWHY ~ DDQ WH EDQNY UVN P DQDIHP HQWSWRFHWHY DQG  LOMUDDO
FRQARY Z I EHVWSWDFWFHY DQG EDONQI WBIQGDUGEY DQG LHIXOMRQY  GHYH®S EDQN Z 1GH UWN
DZ DUHQHW

56. 0$1$* (0(176758&785( 2) &$17./$1 %$1.

' 48&7) 4+
) .7*(847
| |
&9).8 (4251.8&3(* 8 8**7.3,
(422 .88** (422 .88**
| |
(47547&8*
, 4 *738&3(* (7*) .8(422.88**
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7KH UVN JRYHUDDQFH IWDP HZRWN SWRYIGHY WH IRXQGDMRQ DQG JXIGHIOHV IRU WH EDQON R
SIRSHWD IGHQW\ P HDVXWH FRQWRO DQG P RQURU UMNV WDWHP DQDWM ILRP FHUBIQ EXVIQHW
IXQFMRQV DQG IURP  SDUNFX@U SUIRGXFW RU SRUARTRV 8 QGHU WLV ILDP HZRW  HIIHFWYH DQG
HI EFLHQAUWN P DQDI HP HQWSRAELHY  SURFHGXUHV  DQG J XIGHIQHY DUH FROWOXRXV® GHYH®RSHG
DQG GHVLI QHG LQ FRP SAIDQFH Z M WH UHVSHRWYH UVN DQG FDSIMBCP DQDJI HP HQAHI XOMRQV

&XUHQ® WH YDON GRHV QRWKDYH D VHSDWDW ERDUG GIYHOUWN P DQDIHP HOMFRP P WHMH  $ @

UVNV DUH P DQDJI HG DQG UHSRUMG LQ WH UIHVSHRWYH FRP P MMHV 6 LJ QULEDQAUVNY DUH UHSRUMG R
WH YRDUG DQG WH ¥RDUG SURYIGHY J HOHUDOUWN RYHUAJ KW
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&UHGIWS IWN IV WH UVN R ®W DUMQJ IIRP D ERURZ HY IDIXH \R P HHWAKH WPV Rl DQ.

FROWDPWZ 1M WH EDQN RURWHLZ IVH SHURWP DV DIWHHG & UHGMWUVN VWMP V [URP WH SUREDELONV
WDWWH ERURZ HURU FRXQWSDUN 1Q D WDQVDFWRQ P D\ GHIDX®\DQG FDXVH SRWMQWDORW R \WH
YDQN 7KL IV EHFDXVH WL/ H SRVHG \R UWN DV D GULHFWGIQGHU 7KH %RDUG BIYHO & HGIW
&RP P WHMH LV SUP DU® UHVSROVIE®! | RURYHWHHIQI FUHGMUWN P DQDI HP HQW

7KH DWHWP HOARI WLV UWN  1Q UIHDMRQ WR W 1P SDRPARQ FDSIMWODGHTXDR IV JRYHWHG E\ WH
UHBIYDQASWIRYIVIRQV DV SIHVFUEHG E\ %63 & LUFXDU

/| 48, 7<5,6. 0$5.(75,6. ,17(5(675%$7( 5,6.

[ LTXIGIW 51IVN ° 7KH UVWN Rl ®W DUMQJ IURP D EDQNY LODEION VR P HHWMW REQ@ DWRQV Z KHQ
WH FRP H GXH Z MMRXWOQFXUWIQJ XQDFFHSWE®I RWHV

0 DINHW5 LYN © 7KH UVN RI ®RW DUMQJ TURP P RYHP HQW LQ P DUNHWSUFHY
, QUWALHVGE DWA 5 VN ° 7 KH UVN Rl RW DUMQJ IWRP P RYHP HQW 1Q LOMUMADWY

7KH $ WHW\DQG / IDELON &RP P IMWMH LV SUP DU® WHVSRME®! IRUWH P DQDIHP HOARI WHVH UVNV

23(5%$7,21$%/ 5,6.

5LVN RI RV UHVXOMQ [LRP  LODGHT XDWI RU I DLOIG LOWUQDOSIRFHVWHY SHRS® DQG W\ VWMP V
RUILRP H WILQDOHYHQW

7KH 2 SHIDWRQV * URXS LV SUP DU® WHVSRQVE®! IRUWH P DQDIHP HQAWRI RSHUDWRQDOUMNY 7 KH
, QMLODOS XGWDQG & RP SIDQFH FRQAROIXQPWRQY SURYIGH WH QHFHWDU FRP SRQHQW IRUSURSHU
UVN JRYHUDQFH DQG RYHWIKW 7KH , QMUDO$ XGW LYIMIRQ DQG WH &RP STIDQFH ' LYIVMIRQ ERW
HSRUWGILHA® R \WH ERDUG BIYHO $ XGWDQG &RP SCIDQFH &RP P IMMH DQG \R WH %RDLG Rl
' UHRRYY

7 $1" ,1)250%$7,21 6(&85,7< ,6 5,6.

5N RI RW WHVXGAQJ ILRP IDLOXWH Rl FRP SXWU KDUGZ DUH VRIVE DUH  GHYLFHV A VWMP V/
DSSQFDWRQV DQG QHVZ RUNV

5 WNRI RV LHVXQWJ 1LRP LQIRWP DWRQ VHFXUW F\ EHUVHFXUW EWHDFKHY

7KH %DQNY ,7 51N 0 DQDIHP HQW6\ WMP HQFRP SDWHV ,7 DQG ,6 UVN P DQDIHP HQWDQG
JRYHUDQFH SUQFIS®N  SRIFIHV  DQG SURFHGXUHV \WMDWDWH DRIQHG ZIW WH UHBIYDQW Y6 3
UHIXOMRQV 7KH ,QRUP DWRQ 6 HFXUW 2 1IIEHUKDV EDQN Z LGH RYHWLI KWHVSRQVIELDN VR YDIGDWM
I SRIFHV WBQEDWEY JXIGHIOHV SWIRFHWHV DQG SURFHGXUHV DWH 1Q SOFH DQG DAKHHG \R
VXSSRUMKMH UVN P DQDIHP HOWSWRIWDP 0 HDQZ KI®!I WH LQMUQDO,7 DXGWSURYIGHY DWXWDQFH
WDWP DQDJ HP HQWSWRFHWHY DIH DGHTXDW \R IGHQM\ DQG P RQMRU VL QUIEDQAVUMNY ,WDOR
SWRYIGHV DWXWDQFH HIDWEQ) WH HITHPRYHQHW DQG HIFIHQR. R UWVN UHVSRQVHY DQG LHDWG
FROWRCDPWY WAV
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7 KH EDQN FRQGXFW EDQN Z IGH ,7 DQG ,6 UVN DWHWP HQNV DWBIDW\RQFH D \ HDU

7KH ,7 6 \WHUQI &RP P MMH HQVXUHV SWRSHU,7 JRYHUWDQFH FRYHUQJ EDQN ZIGH ,7 \WKFMH
SWRFHWHV DQG RSHUDWRQV DQG DWXP HV SUP DU IHVSRQVIELDW |RURYHWAJKWRI ,7 SHURWP DQFH
7KH ,76& FRP P IWMH UHIXOW WHSRW R WH %RDWG Rl ' WHRRY RQ WH WV RI P DVRU ,7
SIRMFW UHVXGV RI ,7 ,6 UVN DWHWP HQNV DQGDQ ,6 F\ EHUVHREXUW DMXHV

5(*8/$725<$1' &203/,$1&( 5,6.

5LVN RI GRVV DUVLQJ [WRP SWREDE® P LGVWHDP FKDQJHV LQ WH UHI X@VWRU WHI P H DI THFWQJ
FXUHQWSRVIMWRQ DQG RUVWDWI\

5LVN Rl RW HVXGAQJ 1LRP IDIOXWH VR FRP SO Z W @ZV WHIX@MRQV XN HDWG VHO
WHIX@WRU RWDQ DAWRQ WBQGDUWEY DQG FRGHV Rl FRQGXFWDSSQFDE®! VR W EDQNLQJ
DFYLWHY

7KH &RP SMOQFH ' LYIVIRQ LV WH SUP DY UVN RZQHURI 5 HIXOWRUY DQG &RP STDQFH 5 IM\V  7KH
&KIH &RP STDQFH 2 11IFHUWHSRW GIUHRWW® R WH ERDUG GIYHO$ XAWDQG & RP SCDQFH & RP P MWHH
DQG CLHAW WR WH YRDUGRI ' LHRARWY/

021(</$81' (5,1* 7(5525,67),1$1&,1* 5,6.

5LVN Rl GRW LHVXOMQJ 1LRP  LQDGHT XDW RU | DLGIG LOWILDDOSIRFHWHY  SHRS® DQG VA VWHP V
RUIWLRP H[ WUQDOHYHQW

5N Rl ®W WHVXGMY [WIRP WH LQYROHP HOWIQ P ROH @XQGHUQI DQG \MURWAWVILQDQFLQ]
DFWYLWHY

%86,1(66 &217,18,7<5,6.
5VNRI RW WIHVXOQJ 1LRP WH SIRVSHFWYH LODELOW VR HVXP H RSHIDWRQV LQ W(H HYHOQWRI
D GLvVDvWwU

$ IWMUFRQGXPW %XMOHW ,P SDFWS QDOMY \WH EDQN KDV LGHQWIHG , 7 RSHUDWRQV DV RQH RI \WH
SUP DU UVN GUYHWY IRUEXVIQHW FRQUOXIW UWN 7KLV 1V EHFDXVH ,7 KDV WH J UHDWVWIP SDFWRQ
WH %DQNY DELON VR UHVXP H RSHUMRQV 7KH ,76& WHWHRWMH SWRYIGHV JXIGDQFH 1Q WH
FROWDXRXV GHYHRSP HQARI WH 96XVIOHW & RQADXIW 3@Q D SMQ XVHG E\ WH EDON VR LHVSRQG
W WH GMXSWRQ Rl FUMFDO EXVIQHW SWRFHWHV DQG SWRYIGHV D FROWJHQR SOQ IRU WH
UHVVRIDWRQ RI FUMFDOW \WMP V/

I (*$/ 5,6.

5IVN RI RW WHVXAQJ 1WRP XQFHUMIQW RI G DOSWRFHHGIQIV WDWZ H DIH FXUHQW RU
H SHFWIG VR EH LQYRO'HG LQ

7KH /HIDO' LYMRQ LV WH RIIIFH RI SUP DU WHVSRQMELON DV WH UVWN RZQHU Rl / HIDO5 IW
0 HDQZ KI® WH ( [ HFXWYH & RP P MiMH DQG WH %RDUG SURYICH RYHUAI KW

ZZZ FDQWDQEDQN FRP 3$* ( _$118%/ 5(3257
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675$7(* ,&5,6.

5N RI RW DUVIQ) [LRP DGYHWH EXVIQHW GHFLVIRQV RU @FN RI UHVSROQVLYHQHW R
LOGXVWI FKDQJ HV

6WDWJI\ P DQDIHP HQW IQYROYHV F\FIQJ WWRXIK WWHH KUK GIYHO SUIRFHWHY  \AADWI\
IRPP XOMRQ VADWI\  H HFPXWRQ DQG WADWMI\ ®DWQQI ZKIFK P FOV EDFN QR \DWMI\
IRWP XOMRQ 7KH 2 IIIEFH Rl 6 WDWJ LE 0 DQDIHP HQWKDV SUP DU UIHVSRQVIELDN IRUP RWARI WHVH
LOGLYIGXDOSURFHWHVY

QRO WH 260 1V UIHVSRQVIE®! IRUQIQH FLRW IXQPWRQDOSIRFHWHY 2 1 WHVH WHUH DUH 1LYH
FRUH RU FUMEDOSURFHWHY WWDWDUH IQKHIHQAMQ WH 2 60 7KH UHP DIQIQJ IRXU SIRFHWHVY DWH 1Q
WH QDWUDOGRP DIQ Rl RWHUIXQPURQY 7KHUIHIRWH 1Q VXFK FDVHV WH 2 60 SM\ V D FRRUG.QDWY
URGI PDNQJ FHUBLQ WDWWHVH SURFHWHY DIH WKW LQMIUDWMG Z W WH RYHUD® FRUSRIDW
VDM

&RWH 3 LRFHWHV

YDMQFHG 6FRUHFDUG 0 DQDIHP HQW 2 W DQL] DMRQDO$ @ QP HQW 6WDVAJ\ SHYIHZ V' 6\WWDVAJ LF
3@QQLQI 6WDWAJ\ &RP P XQIFDVURQ

-QWAHI LDWYH 3 URFHWHV

260 V RWHU P DNRU LR®! LV VR HQVXUH WH DRI QP HOWRI VKHVH FUMFDOSIRFHWHV Z WK VKH
WADWAI\ 0 HDQZ KIB H MAQJ &DQWDQ %DON GLYIMRQV DQG GHSDUR HOW WA UHVIDLO WKHLU
SUP DU UHVSRQVELOW DQG DFFRXQVDELDN | RUVKH IRTRZ LQJ SLIRFHWHV 3@QQLQI %X GJ HWQJ
-QI\DVIYH 0 DQDIHP HQW: RUWNIRUFH $ @ QP HQWDQG %4HW\B LDFFH 6KDUQJ

7KH2 60 WHSRUN LHIXDUW WR WKH YRDUWG 7KH ([ HFXWWYH &RP P IWMH DQG WWH %RDUG SLRYIGH
RYHWD@JI XLGDQFH DQG VXSHWYIMRQ |RUGWDVAI LF 5 IMN P DQDIHP HQW

5(387%$7,21 5,6.
5LVN Rl GRW DUMIQJ 1LRP QHJ DWYH SXEQF RSLQIRQ

7KH ( [ H&RP LV WH SUP DU UWVN RZ QHURI LHSXVBMRQ UMN DQG UHSRUWV R \WWH %RDUG

&$3,7$/ 0$1$* (0 (17

& DQWDQ ¥%DQN KDV D\ HDU FDSIMBOGHYH®&RSP HQASDQ |RUWH \ HDLW R %RW VHQRU
P DQDJHP HQADQG WH %RDUG Rl ' LWHAVRY DWH LQYROHG 1Q FDSWMIOSOQQQI 6 HQIRUP DQDJI HP HQW
UHYIHZ V DOFDSIMBOS@QQQ) DRWYIMHY DQG IQIRWP V WH ERDUG RI DQ' FKDQIHV 1Q WH SO@Q 2 Q WH
RWHU KDQG WH %RDWG Rl WHARY H SIHWHV WH EDQNY UVN DSSHWM DQG DIP V VR VWINH D
EDOQFH EHE HHQ WHIQYHWAQ) FDSIMBODQG SWRYIGIQ) UHMLDY VR WH WRFNKRGHY &$1 %L . vV
FDSIMBOGHYHEBSP HOASDQ LV GIYIGHG IOR IRXUSWIRFHWHY |, GHOWA LQ) DQG HYDODW UVNV

6 HMQJ DQG DWHWIQI FDSIMBODGHTXDR\ JRDY WDWHOW R UVWN 0 DIQWIQIQ) D VADWI\ R
HQVXUH FDSIMBODGHTXDR\  DQG FROMIHQR SOQQAQ) DQG & DSIMBCDGHTXDR\ DWHWP HQW
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5,6. $33(7,7( 67$7(0(1762) &$17,/$1 %$1.

5 VN DSSHWM LV WH DP RXQWRI UVN WH EDON LV Z1@QJ VR VBNH 1Q SXWXIWRI W AADWA LF
REMPWYHY \WUHGFW WH %DQ\V FDSDFIW VR VXWEIQ BWHYV DQG FRQMXH R P HHWIW
REQ DWRQV XQGHU QRWP DODV Z H®DV DGYHWH FILFXP WEBIQFHV & DQMDQ %DQNY UVN DSSHWM
VAP HQW DUH DSSWRYHG E\ WH %RDUG DQG IRWP WH EDVIV IRUHWBEQ/KLQ) UVN P DQDI HP HQW
SRIFLHV DQG UWN WIHVKR@V ( YDO(DWRQ DQG VHWIJ Rl WH EDQNY UVN DSSHWM WEMWP HQW DUH
XVXD@® FRQGXPMG LQ WH DQQXDORSHUDMWRQDODQG VDWW IE SOQQQI DQG P LG\ HDUWHYIHZ

&UHGIW 5 VN 3 RMQAO BWHY DUMQI ILRP WH IDIXWH R ERURZHWY \R P HHW WHWU
REQ DWRQV 5 VN DSSHWM & DQMDQ %DQN SURYIGHV IRUSIRYIMRQ |RUFIHGMWERW KRZ HYHU RXU
UVN DSSHWM VHHNV VR RSWP ] H D KLJKHU GIYHORI UHWLD Z KI®WDFKIHYIQ) DSSURSUDW UWN
YHWXV UHZ DUG SHURWP DQFH

" DW 6 HFXUW 5 LVN ) LQDQFIDORW DQG IHSXVMRQDOGDP DIH GXH W D EUHDFK RI GDW RU

WFKQR®J\ GIMXSWRQ FDXVHG E\ DQ IQMUDOH] WMLODCDWEFN 5 VN DSSHWM & DQMDQ %DQN KDV
QR \ROILDQFH IRUWH ®W Rl RURWHWZ [VH DXWRU] HG RUDFFIGHQEBOGMFGRVXIH Rl FXWRP HURU

RWHUVHQVIMYH [QIRUP DWRQ

7HFKQR®JI\ 5LVN 8 QUFKHGX®IG V\\VWMP GRZ QP H LP SDFW RXUVHWYIEH \R FGHQW FDXVIQJ
WHSXVIMRQDO GDP DIH DQG ILQDQFIDO ®W 5 IVN DSSHWM  &DQWDQ %DQN KDV D YHY @&Z
RGIDGQFH | RUUVNY WDWFRP SURP LVH RXUDELDN VR SURFHW FTHQMADQVDFWRQY

/ HIDO DQG 5HIX@WU 5LVN ) DIXWH VR DGKHIH R GUDO HHIXOWY DQG [LQDQFIDO
UHTXIWHP HQW GIDGV WR 11.QDQFIDODQG IHSXVIMRQDOGDP DIH 5 LVN DSSHWM & DQWMDQ %DON Z LD
REH\ WH VSLUMDQG WH GMWHMURI WH @Z V DQG UHI XDWRQV WWDWDSS® R XV

/ ITXLGIW 5 LVN ) DIOXUH \R P HHVWKRUWAWLP [ LQDQFIDOGHP DQGV 7KLY XVXDE RFFXWY GXH \R
WH LODELDNV \R FRQYHWAD KDUG DWHWWR FDVK Z WRXWD ®W Rl FDSIMIODQG RU LQFRP H 1Q WH
SIRFHW 5 VN DSSHWM & DQWDQ %DQN IV QRWZ L) R DFFHSWUVNV WDWFRP SURP IVH RXU
DELDA R VHYH RXUFTHQN

2 SHUIDWRQDOS5 LVN 7 KH SRWIEEIQN Rl RW UHVXONYJ [URP  LIODGHTXDW RUIDI®BIG SURFHGXUHV
W\ WMP V' RUSRIFLHV 5 IVN DSSHWM & DOWDQ ¥dDON KDV D ®Z DSSHWM |RURSHUIDWRQDOUMWN 7 KH
YDQN P DNHV UIHVRXUFHV DYDIME®! VR FROAMRORSHWDWRQDOUVNY R DFFHSWRE®! BIYHY

7KH %DQN P RQMRY UVN GIYHY |RUD@IGHQMIHG DQG HP HUILQI UVNV VR HQVXUH D WP HO' UHYLHZ
R UVN SRVIMRQV DQG H FHSWRQV 5 HSRUN DUH SUHSDUHG 1Q D UHIX@U WP HO DFFXWDWM DQG
LQIRUP DWYH P DQQHUDQG GIMMEXWMG VR WH UVN VBNQI XQW DQG DQ DSSURSUDWM RYHWLI KWERG,

R HQVXUH WP H® DQG GHFIMLYH P DQDJI HP HQWDPWRQ
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$17, 021(< /$81'(5,1* $0/ 7(5525,67 ),1$1&,1* 7)
)5$0(:25.

,Q WRGD\ V WDSIGO HYROIQ GUMIOZRUB WH QHHG IRU LREXVWDQNP RQH\ OXQGHUQI  $0 /

P HDVXUHV KDV EHFRP H SDUDP RXQW 7 KH EDQN SO\ V D FUMFDOWR®! 1Q WH 1L.QDQFIDOV WMP  EHLQJ

WH J DWINHHSHUWDWY FRP P IMMG VR SLRYIGIQ) $ QW0 RQH\ / DXQGHUQ) $0/ SWRIWDP W SUHYHQW
L@FIW [LQDQFIDO DRRYMHV VXFK DV P RQH\  OXQGHUQJ DQG WIURWW IIQDQFIQ) $V EHIQI D
UHVSRQVIE®! [QWMMMMRQ ZH XQTXHO® SRVIMRQHG R SURYIGH WDIQQJ VR HP S&\ HHV P RQMRU DQG
DQDO] H FXWRP HU WDQUDFWRQY  GHWIFW VXVSIFIRXY DRWMW DQG WHSRUVVR WH DSSURSUDWM
DXWRUMHY : H EHIHYH WDWRXU $0/ &RP SIDQFH SWRIWDP IV HWHQWOWR P DIQBIQQ) \WH
IOMIUW R WH IODQFIDOM WMP  DQG VDIHIXDWGIQ) RXU FXWRP HWY  IQMUHW & DQWDQ %DON
FRQAMXHV \R XSGDW W 0 RQH\ / DXQGHUQJ 7 HURUMA) LODQFIQU 3 IHYHQWRQ 3WRIWDP 0733 W

DD Q Z W IHBIYDQWXGN DQG UHI XOMRQV R HITHPWYHO SURWMPADQG SUHVHUYH WH FRQILGHQWDON R
WH DFFRXQW DQG DGDSWIR QHZ UVNV DQG HP HUILQJ \MUHDW

&$1%l. KDV SOQV DQG SIRIWDP V DQG IQMUDOFROWRY \R KHS RYHWHH IQMUDDODQWP RQH\
OXQGHUQ] SRAFIHV DQG WHP DIQ FRP SIDQWZ M IHBIYDQWUHI XOMRQV DQG SLRDFWYHD P RQURU
WDQVDPARQVY 1Q RUBHUWR SUHYHQUP RQH @XQGHUQI DRRYIWHY

$0/ &RP SADQFH3WRJI WP

7KH EDQN KDV P SGIP HQMG DQ $0 / &RP SIDQFH 3WRIWDP  SLIRVIGQU D QHFHWDU 1P HZ RIN \R
GHWFW DQG GHWU L@FIW ILQDQFIDO DRRYMEV 7KLY SWIRIWDP  HQVXUHV HIXOWRY  FRP SCDQFH
VDIHI XDUGV WH IQMMWRQ Y LHSXVIMRQ DQG VHEXUHV D VARQJ 1LQDQFLDOI X\MUH

7WDQQ) DG $ Z DIHOHW

7R WWHQWHQ RXU FRP P ¥ HQMR $0/ FRP SIDQFH ZH SWRYIGH D WDIQQJ DQG DZ DUHQHW
SRIWP |IRFXVHG RQ XQGHUABQEQ) DQG P SBP HOMY WH SWRYIMRQV Rl WH $QWO0 RQH
/ DXQGHUQI $FW $0/$  7KHVH IQMDWYHV HTXIS HP SB\ HHV ZIW WH NQRZ ®IGIH WHTXILHG R
GHWFW SUHYHQW DQG LHSRUWWVXVSLEIRXY WDQUDFMRQY % HQVXUQJ RXU EDQNV FRP S@DQFH Z LW
$0/$ JXIGHIOHV ZH IRWMUD VHFXWH 1LQDQFLDOHQYILRQP HQWIRU RXU FXWRP HWY DQG WH Z IGHU
FRP P XQW

E&XWRP HU' XH' L@ HOFH

© H KDYH HQKDQFHG RXU YHWK) SWRFHW E\ XSGDWY WH 3 ROAFD® ( [ SRVHG 3HWRQV 3( 3
GDWEDVH DQG LQFRISRIDWY) &RFD® GHVL QDWMG WURUMV LQR RXUVFUIHHQQI SURFHGXUHV 7 KHVH
HQKDQFHP HQN'  GHP RQOMDW RXU GHGFDWG FRPP W HQW R $0/$ FRP SIDQFH  FRQUEXWM
VU QUIEDQW R FRP EDWY 1IQDQFIDOFUP HV DQG XSKR@ WH LOMIUW Rl WH 1LODQFLDOW VWP
7KURXIK IREXVWWYHWQI DQG VFIHHQQI SIRFHWHV Z H FRQGXPWWRWRXIK GXH GO HQFH  LGHQWA
SRMQMDOUMNY  DQG P M DWW LE@FWDFWAMHY  VDIHIXDUWEIQ) WH LOMUHVW Rl RXU FXWRP HWY DQG

P DIQWIQLQ) D VHFXWH 1LQDQFIDOHQYILRQP HQW

6 XVSLFLRXV 7 IDQVDFWRQ 5 HSRUAQJ

$V D FUWFDODVSHFWRI RXU FRP P ¥ HQMR VDIHIXDWEQ) WH IOMIUW Rl WH EDON ZH KDYH
VMHQI WHQHG RXU GHWRWRQ Rl VXVSIFIRXY WDQVDPARQY E\ DGRSWY SRIFIHV WDWHQKDQFH RXU
P RQWRUQI A WMP DQG LP SLIRYH RXUXQGHUAMBQGQI RI FXVARP HUMDQVDPWRQ DRI

7727 FDQWIDQEDQN FRP 3$*( _$118%/ 5(3257
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&ROMOXRXV ,P SIRYHP HQW

© H KDYH DGRSWG D FRP SUIHKHQYH W\ WMP Rl FRQWOXRXV [P SURYHP HQMQMDWHY VR UHIQIRUFH
RXUFRP P WF HOMR $0 / UHTXWHP HQN 7 KHVH LQWDWHV LOFOXGH WHYHZ IQD $0/ WAWWQD UHVXQV
FRQGXFWY RQVIW YMW R KUK UMN EWQFKHY SHURWP IQ) HIXOU WMWY DQG WHYIHZ LQJ
SRIFIHV DQG SURFHGXUHV VR HQVXUH DD QP HQVZ W UHIXOWY I XIGHIDHY DQG EHVWSIDFWEHY
$ GGMRQD® ZH SURUMY H FUHDWQ) VROMRQV \R HQKDQFH RXU GHWIFWRQ FDSDELDAHY DQG | DFLOVIW
HIIHFWYH $0 / P RQVRUQJ E\ P SBIP HOWY QHZ SRIFIHV HQKDQFLQ) WH UVN SWRILIQI FUWUD DQG
FROMXIQ) VR GHYH®RS ,QMMIRQDO 5N $WHWP HOW P HWRGR®I\  7KWRXIK  FRQMDXRXV
LP SURYHP HQW Z H VWHQIWHQ RXU $0/ WP HZRW HQKDOFH UVN P DQDIHP HQWSWDPWFHY  DQG
FRQWEXW R D VHFXUH DQG UHVICHQWXWDOEDQNQ) VHRRU
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6WRQJ FRISRUIDW JRYHDQFH LV \WH IRXQEDWRQ Rl VDIH DQG VRXQG EDQNQJ RSHUMRQY ,WHP ERGLHV
WH SUQFIS®NV R IDLOHW DFFRXQEELON DQG WDQUVSDUHQR  KHQFH  IMSURP RMV \WH SURMPWRQ R WH
WKW R DOWINHKRGHY 7KLY 1V FUMFDO SDUFXO® 1Q \WH EDONQJ IQGXM Z KHUH SXETE WKW

SDUDP RXQUIR VXWEIQIQ) UHVIAHQR
(/(&7,212) "' 5(&7256

7KH HBIFWRQ Rl WH ERDUG Rl GUHARY Rl &DQWMDQ %DQN ,QF IV JRYHUHG E\ WH (/(&7,21 &2' ( DV
IXUWKHU DP HQGHG IQ WH %2 ' 5 HVROMRQ 1R RQ - DQXDUY 7KH YRWQJ Z DV FRQGXFWMG
GXUQ) WH $ QOXDGB \RFNKRTGHY 0 HHWYJ RQ- XCH

7KH %RDG R ' IWHARY Rl WH %DQN VKDOFUHDM DQG VHBIPADQ LQGHSHQGHQW BIFRDOYRDUG FROMWY Rl
IYH PHPEHY IRUD I[HG WQXWH R \WWUHH ~ \ HDWV \R RYHWHH WH HOPWRQ 7KH PHP EHWY Rl \WH
( GRRWDOYRDUG DUH VHBFWG IURP DP RQJ \WH WRFNKRGHLY R WH %DQN Z KR DUH QHWHUP HP EHWY Rl \WMH
YRDG R ' IWHARY QRUHP S® HHV R WH %DQN 7KH\ KDYH EHHQ VHBIFWG Z WY SURYHQ FRP SHWQFH DQG

LOWI LWV

7KH HOIPWRQY DUH KHG 1Q \WH DIWLRRQ RI WH UHIX@U DQOXDOWRFNKRGHWAL P HMQJ DV SDUVRI WH
P HAWQI |V DIHQED 7KHWH VKDOEH HBFWG VHYHQ  GUHRRY IlYH  UHIXOU GUHRRY DQG \ER

LQGHSHQGHOAGILHARY ZKRVH WP R RIILEH VKD@EH [Q DFFRWGEDGQRH Z W WH 9% / DZV Rl \WH %DQN 7KLV
FRGH HWBEQKHV P IQP XP TXDOIEDMWRQY DQG GVTXDOLFDMRQY 1RU BHIXOU DQG IQGHSHQGHQWGLHRRLY,
IOFOGAQ] EXWQRWIP MG \R \WH IIWDQG SIRSHU KB ZKIFK LQFOGHY ,QMIUW 3 UREIW & RP SHWMQFH

( GXFDWRQ ' IMHQFH DQG ([ SHUHQFH 7 WDIQIQ)

1 RP IQDWRQV R FDQEGDWV | RUUHI XOUGILHRRLY DQG LQGHSHQGHOWGLLHARY VKD@EH 11GIG 1Q Z UMGJ B\ 11
RXWKH 1 RP ICDWRQ ) RP  IRUHDFK VSHFULLE GLHRRU 2 Q WH ILWHQM GD\ SURUWR \WH HBFWRQ \WMH

&RERIDM * RYHUDOQFH &RPPIWMH DQG WH 1 RPICDMWRQ &RP P WMH WKD@ P HHWWR GHHAGH RQ \WH
TXDAOLFDWRQY DQG GVTXDALEDWRQV R WH 5 HIXOU'  IUWHRRY DOQG , QGHSHQGHQW  IUHRVRLY
6 VWFNKRGHY RUSUWR \ KRGHW/ Z KR DUH TXDALHG R YRM VKDOI L@IQ WHIU UHVSHRWYH ED@RW IRUWH UHI XOU

DQG LQGHSHQGHQWALHRARY 7KH FDQYDWIQI SUIRFHW P HQWRQHG DERYH DSS@HV \R ERM UHIXOU DQG
IQGHSHQGHNGILHRRLY

Y2 $5' 629(5%// 5(63216,%/,7<

7 KH %RDUG KDV RYHID@UHVSROVIELDY [RUMWH %OQN IOFOGEQI DSSIRYIQ) DQG RYHWHHIQ) \WWH [P SBP HQBMRQ
Rl \WWH %DONY VWDWI IE REMPAYHY UVN VWADWAJ\  FRUSRUDWM JRYHUDQFH  DQG FRUSRUDW YDOMHV |, Q DGGMRQ
WH %RDUG LV UHVSROVE®! IRUSURYIGIQ] RYHWAJ KWRI VHQIRUP DQDJ HP HQW

7KH Y%RDUG KRBV UHIXOU P HHAWQIV P RQNO |Q DFFREDGFH Z W IW 9% / DZV DQG FRQYHQHV IRU VSHFIDO
P HHMQIV Z KHQ UHTXIWHG B\ EXVIGHW QHFHWWIMAV

) RU WHU FROMXIQ) HGXFDMRQ \WH %RDUG DWHQGY VHP IQDYY DQG WDIQQ) $ VHO DWHWP HQWVRI WHU
SHURWP DQFH DQG HIHFWHQHW DV D ERG. IV FRQGXFWG IQFOGQI WH SHHU HYDODWRQ R \WH LQGIYIGXDO
GLHRRY

* HOHWDOUHVSRQVIELAW RI WH %RDUG RI ' LHRVRW/

7KH SRVMRQ R D %DQN GLHARULY D SRVMRQ Rl WKW $  GIUHRARU DWXP HV FHUBIQ UHVSROVIELOMAY \R
QLI HHQAFROAMHQRHY RUMBINHKRGHY LH  \WH EDQN IWHD W WRFNKRTGHLY W GHSRVMRY DQG RWHU
FUHGMRY W P DQDIHP HQADQG HP S HHV WH UHI XOWRY \WH GHSRVIVWEIQUXUHU DQG \WH SXETE DWDAI H
7 KHVH FROAMMHQFLHY RUMBNHKRGHY KDYH WH W KWR H SHPAWKDWWH LOAMMRQ IV EHIQ) XQ 1Q D
SIXGHQWDQG VRXQG P DQQHU 7KH ERDUG Rl GUHARWY IV SUP DU® UHVSRQVE®! IRU DSSWRYIQ) DQG
RYHWHHQ) WH [P SGPHQIMRQ R \WH EDQNV WDWIIE REMFWHY UWN VWDMI\  FRUSRUDWM
JRYHDGFH DQG FRUSRUIDW YDOHV ) XWWHU WH ERDUG Rl GUHRRLY LV DOR UHVSRQVIE®! |RUP RQMRUQJ
DQG RYHWHHIQ) WH SHURWP DQFH Rl VHQIRUP DQDI HP HQADV \WH @WHMUP DQDIHV \WH GD\ \R GD\ DIIDILY

R WH LOAMMRQ
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7KH J HOHWDOWHVSRQVLELAW RI WKH %RDUG RI ' LLHFVRW
7R DSSWRYH DQG P RQOMRUWH P SGIP HOVMWRQ RI VWDWJ LF REMIFWYHV

7R DSSWRYH DQG RYHWHH WH LP SGIP HQWWRQ Rl SRAQFIHV JRYHWQQJ P DNRU DUHDV Rl
EDQNLQJ RSHUDWRQV

7R DSSWRYH DQG RYHWHH WH LP SGIP HQWWRQ RI UVN P DQDJ HP HQWSRAFLHV
7R RYHUHH WH VHBIFWRQ DQG SHURWP DQFH Rl VHQIRUP DQDJ HP HQW
7R FROIWWIQW FRQGXFWWH DI IDLLY Rl WH LOVWIMWRQ Z IWK D KLIK GHIWHH RI LW UW

7R GHILQH DSSWRSUDW JRYHUQDQFH SRAOFLHV DQG SWDFWFHV |RUWH EDQN DQG IRULW RZ Q
Z RIN DQG \R HVBEQVK P HDQV \R HQVXUH WDWXFK DWH |RGRZ HG DQG SHURGLFD@ HYLHZ HG
IRURQIRLQJ P SLRYHP HQW

7R FROMIYW FRP P MMHV WR LQFUHDVH HIILFIHQF\ DQG D@RZ GHHSHU IRFXV 1Q VSHFULF
DWHDV 7KH ERDWG Rl GLLHFVRY/ VKD@FUHDW FRP P WWMHY WH QXP EHU DQG QDWIH RI Z KLFK
Z RX@ GHSHQG RQ WH VI] H Rl WH EDQN DQG \WWH ERDUS WH FRP SO LW RI RSHIDWRQV @RQJ
WP VWDWI IHV DQG WH UVN VRBILDQFH GIYHORI WH EDOQN

7R HIIHFWYHO XWIH H WH Z RIN FRQGXFWG E\ WH LQWMUDDODXGIW UVN P DQDJ HP HQW DQG
FRP S@DQFH IXQFMRQV DQG WH H[ WILDDODXGMRY/ 7 KH ERDUG RI GLLHFVRY/ VKD@HFRI QI H
DQG DFNQRZ ®IGJH WH P SRUBQFH RI WH DVWHWP HOWRI WH LQGHSHQGHQW FRP SHWIQW DQG
TXDALHG LOQMUDDODQG H[ WLQDO DXGIVRY/ DV Z H®DDV WH UVN DQG FRP S@DQFH RIILFHW/ [Q
HQVXUQJ WH VDIHW DQG VRXQGQHW RI WH RSHWDWRQV RI D EDQN RQ D JRIQI FRQFHWD EDVLV
DQG FRP P XQLFDW WH VDP H WURXJ KRX\WWH EDQN

6(3$5%$7( 52/(62) 7+( &+$,53(5621 7+( &(2

7KHWH IV D GHIQHDWRQ R IXQFWRQ EHVE HHQ WH &KDILP DQ RI WH %RDUG DQG WH 3 UHVIGHQARU WH
&KIH ([ HFXWH 2 1IIFHU 7KH GXWHV DQG UHVSRQVEIOMV Rl WH & DQWDQ %DQN & KDILP DQ DQG WH
3 UMMIGHQWDUH VHSDUDW VR HQVXUH DQ DSSURSUDW EDDQFH Rl SRZ HU LQFUHDVHG DFFRXQEELDN  DQG
EHWMUFDSDFLW |RUGHFIMRQ P DNQJ B\ \WH %RDUG

7KH &KDLLP DQ RI WH %RDUG VKD@SURYIGH GIDGHWKLS 1Q WH YRDUG +H LV P DIQ® UHVSROVE®! |RUWH
SURSHUJ RYHUWDQFH Rl & DOWDQ ¥DON ,QF WURXIK WH YRDUG R ' IWHRRY 7 KH &KDILP DQ LV @NHZ M
UHVSRQVE®! IRUWH HIIIEIHQMXQPMRQQ) Rl WH Y%RDUG LOFOGQ) P DIQEIQQ) D LHOMRQVKIS Rl WKW
Z W \WH P HP EHWY R WH %RDUG 7 KH & KDILP DQ HQUXUHV WDVWKH P RQN® P HHWIV Rl WH %RDUG DQG
WH DQOXDOWRFNKRGHW/1J HOHUDODWHP E® DUH KHE LQ DFFRUEDQFH Z W WH B\ @ZV 7KH & KDILP DQ
DOR HQUXUHV WDWIMHUH LV TXDON WP HO @QHV Rl FRP P XQFDWRQ DQG I&Z Rl IQRWP DWRQ EHE HHQ

WWH YRDUG DQG 0 DQDIHP HQW

7KH 3UHVIGHOWLY 1Q FKDUH R DQG H HUFVHV JHQHUDO UHVSRQVIELOW IRU WH P DQDIHP HOQWDQG
HQUXUHV FRP STDQFH Z W WH @Z V DQG UHI XOMRQV RI WH %63 DQG RWHU UHI XOWRY DIHQFIHV +H
DOR P DIQEIQV HDMRQY Z W WH 5 XUDOYDQNHWY $ WRFIDWRQ Rl WH 3 KIGBSIQHY DQG RWHU LQGXV

DWRFIDWRQV +H HQVXUHV \WDWWKH EXVIQHW DQG DIIDILY R & DQMDQ %DQN ,QF DUH P DQDUHG 1Q D
VRXQG DQG SIXKGHQAP DQQHU +H DAR HQUXUHV \WWDWRSHUDWRQDO | LQDQFIDO DQG IQMUDOFRQAREY DUH
DGHTXDW DQG HIIHRWH 7KLY LV VR HQUXUH \WH UHIDELQV DQG I[QMIUW RI 1LQDQFIDODQG RSHIDWRQDO
IQRWP DWRQ HIIHPWYHQHW DQG HIILEIHQR Rl RSHIDWRQ VDIHIXDUEQJ Rl DWHW DQG FRP SOIDQFH Z W
OZV XOV WHIXOWRQY DQG FROADFW

7KH 3UMGHOQWSWRYIGHV GIDGHUAKLS TRU P DQDIHP HOWIQ GHYHRSIQU DQG P SGIP HOMY EXVIOHW
WADWI IHY SOQV DQG EXGIHW WR WH H WQADSSURYHG E\ WH YRDUG + H SURYIGHV WH YRDUG Z W D

EDOQFHG DQG XQGHYAMBQGDE®! DFFRXQWR! WH %DQNY SHURWP DQFH 1IQDQFIDOFRQAMRQ DQG UHVXWV R
RSHUDWRQV
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1 RQ H HFXWYH GUHRARY VKD@UHIHU R WRVH ZKR DUH QRWSDWR WH GD\ \R GD\ P DQDIHP HQAR!

RSHIDMRQV DQG VKDOIQFOGH LQGHSHQGHOWGELHARY  + RZ HYHU QRWD@CQRQ H HEX\WH GUHRRY DUH
FROVIGHUHG LQGHSHQGHQMGALHARY, ,Q WHYDQNKDG ([ HEXWH' LWHARY

A" (3(1' (17 5(&7256

- W D VXIILEHQAQXP EHUR! IQGHSHQGHQAGILHRRY, \WH %RDUG IV DWXUHG Rl [QGHSHQGHQASHWSHRYHY
DQG YIHZSRIQN &XUHQ® WH Y%DQN KDV IQGHSHQGHOWGELHRRY YR DUH DRNH 1Q YDURXV
FRP P IMMHV Rl \WH %DQN DQG SDWFLSDWM H \WMQULYHD 1Q %RDUE AVFXWIRQY

2 Q DQ DQQXDCEDVY \WH & RUSRUDW * RYHUDQFH & RP P IMiMH UHYLHZ V DQG HYDODWY WH TXDOLEDWRQY R
D SHWRQ QRP IQDWMG R WH %RDUG DV DQ LOGHSHQGHQAGILHARU |, WGHWMUP LOHV \WDWKH P HHW DOR! \WH

TXDOLFDMRQY DQG SRAWVHWHY QRQH Rl WH GVTXDALFDWRQY R DQ LQGHSHQGHQAGLHRRU XQGHU UHBIYDQW
OzZV DQGG BHIXOMRQY 7KH DWHEXWV R DQ LQGHSHQGHOW GUHARU LQFOGH IQGHSHQGHQFH IURP

P DQDIHP HOARUIRP DQ EXVIGHW RUUHOMRQWKLS Z KIFK FRX@ RUFRX@ UHDVRQDE® EH SHUFHLYHG R
P DMUD® LOMUHH ZIW WH H HIFMH R XQEIDVHG MGIP HQV DQG WH OFN R UHDMRQUKIS R \WH

FRIBRIDWRQ IW UHOWG FRP SDQHY  RU VXEWEQWDO VKDUHKR@HU DV D BHIXOU AUHARU RU RITIFHU RU
UHOMYH Rl WH VDP H DV DQ H HFXWH RU SURIHVMIRCDODGYIVHU Z IWIQ \WWH OWV  \ HDY/ RU EXMIQHW

UHOMRQV RWHUWDQ DUP [V GIQIWK P P DWUDCRULIQULI QUIEDQARDQVDPWRQY

7+( %2$5' 2) ' 5(&7256

7KH FRISRUDWM SRZ HY Rl WH %DQN DUH H HIFVHG W EXVIGHW IV FRQGXFWG  DQG D@IW SURSHUWAHY DUH
FROARDIG DQG KHG B\ \WH %RDWG R ' WHARY FRP SRVHG Rl P HP EHWY HOIFWMG B\ \WH WRFNKRGHWY
7KHHDHWHYHQ GUHRARY WR R ZKRP DWH IQGHSHQGHOWS OVHYHQ — GLHRRY DUH NQRZ Q IRU

WHULQGHSHQGHQFH SIRHWIRQDOP  DQG IQMIUW 7KHHDWH IYH  QRQ H HAXWH GILHRRY DQG \ER
H HEXWH GUHPRY Z KR DUH FRFXUHQ® 3 UMMIGHQADQG ( [ HRXWYH 9 IFH 3 UHVIGHQWR! WH %DQN

=5* 4+ 34 4+=%&7 .

5*7(*38&, *

4+ - &7*

-48(-0. ; 11.&2 . 71 KYREV) M GSV
-48(-0. 2&8*7* &5 71 KYREV) M GSV
/91: % ' *73&7) 34" \RHI TI RHI RX
) M GSV
-48(-0. (-&71* =c 71 KYREV) M GSV
=85 ) * *TT** & 71 KYREV) M GSV
-48(-0. 8&3=&5 71 KYREV) M GSV
>8&=& [*&3*88* 5 RHI TI RHI RX
) M GSV

%2 $5' 48%/,),8&$7,216

7KH ERDUG P HP EHUP XVW\EH 1IMDQG SURSHUIRUWH SRVMRQ Rl GIUHARU ,Q GHWMUP LAIQJ Z KHWHUD SHY/RQ
IV IIWDQG SWRSHU IRU WH SRVMRQ R D GUHARU WH IR®ZIQ) PDWAY PXWWEH FROUGHHG
LWL UW SURELW  SK\ VIEDCP HQUBOIMZHW  UHBIYDOWHGXFDMRQ | LlODQFIDO@MDA. WDIQIQ) SRWHWIRQ R
FRP SHMQFLHV UHBIYDQW\R \WH MRE VXFK DV NQRZBIGJH DQG H SHUHQFH W@ GOHYFH DQG
LQGHSHQGHQFH R P 1QG DQG VXIIIELHQR RI WP H R IX@ FDWY RXWHVSROUELQNA

,Q DWHWMQI D GUHARWY LOMIUW SURELW FRQUGHIDWRQ VKD@ EH JLYHQ \R WH GUHRRUWY P DUNHW
UHSX\BMRQ REVHWYHG FRQGXFWDQG EHKDYIRU DV ZH@DV KLV DEIOV R FROIMXRXV® FRP SO Z W
FRP SDQ. SRIFIHV DQG DSSTFDE®I @ZV DQG HIXOMRQY LQFOGQI P DUNHWFRQGXFWILXGN DQG \WH
UHGIYDQMMHT XILHP HQV DQG WBQEDWGY Rl DQ BHIXOWRY ERG. SIRHWIRQDOERG.  FODUQI KRXVH RU
H FKDQIH RU JRYHWP HOVDQG DQ R IW LQMKP HQEQMY DIHQFIHY  $Q HBRMG GLHRRU KDV \WH
EXUGHQ \R SURYH \WDWKH SRWHWHV DOWH IRIHIRIQ) P IQP XP  TXDOQIFDWRQY DQG QRQOH Rl \WH FDVHV

P HQWRQHG XQGHUO 2 5 %6 HAMRQ
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/W* HQ : LGDP . +RWKNW ,,, 5HW KDV VHUYHG DV &DQMDQ %DQN
&KDILP DQ VIQFH +H WFHYHG KIV %DFKH®RU R 6 FIHQFH 1Q
$ YIDWRQ GHIUHH DWWH 3 KIISSIQH 6\W &ROUH Rl $ HIRQDXWFV 1Q

DQG HDUHG KLV 0 DWMUY GHIWHH LQ ( GXFDWRQ DWWH 8 QLYHUW
Rl WH 3 KIOBSIQHV 1Q +H FRP SGMG WH * HQHWDOS Wi I & RXWH DW
( VFXHD 6XSHURU GHO $ULH 1Q 0 DAUG 6SDIQ 1Q +H DOR
FRP SGMWG WH , QMUDWRQDO) HRZ V 3 IRIWDP DWIKH 1 DWRQDO  HIHQVH
8 QYHUIW : DVKIQIWRQ ' & 1O

+H VHUYHG DV WH FRXQWI Y W 3KIISSIOH $1U) RUFH &RP P DQGLQJ
* HQHWDO DV ' WHRARU* HQHWDO R WH &IY10 $ YIDWRQ
$XWRUW Rl WH 3 KLISSIOHV DV 70KVWH Rl WH $ WP HG
) RUFHV Rl WH 3KIIBSIOHV $) 3 56 %6 WH $) 3 0 XWWDO
YHQHIMS WRFIDWRQ ,QF DV 3 UHMIGHQAR! WH 3 KLOSSIQH
( DI®! ) RXQGDWRQ DV &KDLLP DQ 3 IHVIGHQAR! WH 5 XUDO
%DONHY $ WRFIDWRQ Rl WH 3 KLISSIOHV DQG WH 5 XWO
YDONHW 5 HVHDUFK ' HYH®RSP HQW RXQGEDMRQ

$77< %(51$5' ,12 % -8/ 9(
9,&( &+$,50$1 ,1' (3(1' (17" ,5(&725

$WY YHODUECR % - XOH KDV EHHQ D P HP EHURI WH & DQMDQ %DQN
ERDUG VIQFH $SUO +H HDUHG KIV %DFKHBRU R $W DQG
6 FIHQFHV GHI UHH 1Q + MRUY DVWKH 8 QLYHWW RI 6 DQ &DURY & HEX 1Q
DOG D %DFKH®U Rl / DZV GHIJUHH DWWH 8 QYHWW Rl WH
3KWISSIQHV ' LGP DQ 1Q ,Q KH FRP SGAG KL 0 DWMV
GHIUHH 1Q 1 DWRQDOB HFXUW $ GP IQMADWRQ DWWH 1 DWRQDO' HIHQWH
&ROUH R WH 3KIISSIQHV %HIRMH MRIQQI &DQMDQ YDQN KH KHG
YDURXV JRYHUP HQW SRIMRQV DWWH ' HSDUR HQNVRI / DERU DQG
( P S® P HQV $ WDMBQWS HIIRQDO' WHRRU® 5 HIIRQ
$WIMBQW ' LWHFWRUS HIIRQDO ' WHARU ° 5 HIIRQ
5HIIRQDO' WHARU 1&5 $ WIMBQAG HFUHVBY
DQG / DERUS WIFKH

+H ZDV DOR D &RP P MIRQHU DWWH 1 DWRQDO / DERU 5 HDMRQV
&RP P MRQ +H ZDV WH P DQDILQ) SDUGHURI - XOH
7DCR  * XHWRQ/ DZ 2 IIIEHV DQG SWDFWFIQI @Z\ HURI
$GQENW 5IFDVD  9HDUWEH/ DZ 2 HIIFHV
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